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GS III Indian Economy and issues relating to Planning, Mobilization of Resources, Growth, 

Development and Employment.  

1. Non-Fungible Tokens  

Several crypto exchanges laid off a significant portion of their employees and lending 

platforms are struggling to remain solvent. Being part of this ecosystem, non-fungible tokens, or 

NFTs also took a hit as a result of the crypto fallout.  

Non fungible tokens (NFTs) 

·  NFTs are digital assets whose ownership is verified through transaction records stored on 

blockchains.  

·  Art work, digital avatars and accessorised monkeys are some of the most commonly traded 

NFTs. 

·  Anything that can be converted into a digital form can be an NFT. Everything from 

drawings, photos, videos, GIFs, music, in-game items, selfies, and even a tweet can be turned 

into an NFT, which can then be traded online using cryptocurrency.  

·  But what makes NFTs unique from other digital forms is that it is backed by Blockchain 

technology. 



 

 

How do NFTs work? 

·  NFT works on blockchain as it gives users complete ownership of a digital asset. 

·  If anyone converts its digital asset to an NFT, he/she will get proof of ownership, powered by 

Blockchain. There is a need for a cryptocurrency wallet and an NFT marketplace where one 

can buy and sell NFTs. 

·  Some of the NFT marketplaces are OpenSea.io, Rarible, Foundation. 

·  NFTs can have only one owner at a time. Apart from exclusive ownership, NFT owners can 

also digitally sign their artwork and store specific information in their NFTs metadata. This 

will be only viewable to the individual who bought the NFT. 

Significance of Non-Fungible Tokens  

·  Terra Nulius was the first NFT (started in 2015) on Ethereum Blockchain, although this 

project was merely an idea that only allowed to customise a short message which was then 

recorded on the blockchain. 

·  Then came Curio Cards, CryptoPunks and CryptoCats in 2017, before NFTS slowly moved 

into public awareness, then expanding into mainstream adoption in early 2021. 

·  The sales of Non-Fungible Token  (NFTs) surged $25 billion in 2021 as the crypto asset 

exploded in popularity, fuelled by the rising interest of celebrities and tech evangelists. 

·  Non-fungible tokens are an evolution over the relatively simple concept of cryptocurrencies.  

·  Modern finance systems consist of sophisticated trading and loan systems for different asset 

types, ranging from real estate to lending contracts to artwork. By enabling digital 

representations of physical assets, NFTs are a step forward in the reinvention of this 

infrastructure. 

·  Blockchain technology and NFTs afford artists and content creators a unique 

opportunity to monetize their wares.  

·  For example, artists no longer have to rely on galleries or auction houses to sell their art. 

Instead, the artist can sell it directly to the consumer as an NFT, which also lets them keep 

more of the profits. In addition, artists can program in royalties so they’ll receive a 

percentage of sales whenever their art is sold to a new owner.  

·  This is an attractive feature as artists generally do not receive future proceeds after their art is 

first sold. 

How is an NFT different from a cryptocurrency? 



 

 

·  Apart from NFTs and cryptocurrencies being built on Blockchain, both are different from 

each other. Cryptocurrency is a currency and is fungible, meaning that it is interchangeable. 

·  For instance, if one holds one crypto-token, say one Ethereum, the next Ethereum that the 

one holds will also be of the same value. 

·  However, NFTs are non -fungible, which means the value of one NFT is not equal to another. 

·  Nonfungible means NFTs aren't mutually interchangeable. Every art is different from others, 

making it non-fungible, and unique. 

Associated Risks  

·  In the recent past, several incidents of NFT scams have been reported including the 

emergence of fake marketplaces, unverified sellers often impersonating real artists and 

selling copies of their artworks for half price. 

·  Another risk associated with NFTs that cannot be swept under the rug is the unquestionably 

negative impact on the environment. 

·  Trading NFTs involves technical processes that are sometimes misunderstood -- and that can 

lead to investors not knowing quite what they are dealing with. 

·  In order to validate transactions, crypto mining is done, which requires high powered 

computers that run at a very high capacity, affecting the environment ultimately. 

NFT and Open sea 

·  OpenSea is said to be one of the largest NFT marketplaces. Earlier this year, the platform 

was valued at over $13 billion after raising around $300 million in venture capital. 

·  In January OpenSea’s monthly volumes for Ethereum shot over $4.8 billion. However, after 

the crypto crash in May, both Bitcoin and Ether fell and more than halved in value during the 

first six months of 2022. Daily transactions on OpenSea have been gradually declining since 

then. 

·  On July 14, OpenSea co-founder and CEO Devin Finzer announced that it was a “hard day” 

for the company, which was firing 20% of its team. 

Source: The Hindu 

Practice question: What are non-fungible tokens, and what makes them unique? How are they 

different from cryptocurrency? 
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2. Issues with Vizhinjam port 

Vizhinjam, a small coastal village that lies around 20 km south of Thiruvananthapuram, 

is on the boil for the past two weeks with fisherfolk and their families laying siege to the under-

construction Vizhinjam International Seaport, from both sea and land.  

Background 

·  Based on the nature of the cargo handled, ports are classified into two: 

·  Gateway ports - They largely depend on its export/import cargo originating from or destined 

to its hinterland. 

·  Transhipment ports - A transfer of cargo takes place from a mother ship to a daughter ship 

in theses ports. 

Vizhinjam International Transhipment Deepwater Multipurpose Seaport 

·  The Vizhinjam International Transhipment Deepwater Multipurpose Seaport is an ambitious 

project taken up by Government of Kerala. 

·  It is designed primarily to cater container transhipment besides multi-purpose and break bulk 

cargo. 

·  The port is being currently developed in landlord model with a Public Private Partnership 

component on a design, build, finance, operate and transfer (“DBFOT”) basis. 

·  The private partner, the Concessionaire M/s Adani Vizhinjam Port Private limited has 

commenced the construction on 5 th December 2015. 

Significance of the port 



 

 

·  Located on the southern tip of the Indian Peninsula, just 10 nautical miles from the major 

international sea route and east-west shipping axis, and with a natural water depth of more 

than 20 m within a nautical mile from the coast, the Vizhinjam port is likely to play a pivotal 

role in the maritime development of the country and Kerala. 

·  The port will be equipped with 30 berths and able to accommodate enormous "megamax" 

container ships. 

·  The ultramodern port, which is near to important international shipping lanes, would bolster 

India's economy. 

·  The port is anticipated to compete for a portion of the trans-shipment business with 

Colombo, Singapore, and Dubai. 

 

Concerns 

·  The local fishermen worry that the port's proximity to the fishing harbor may affect the 

tranquility of the sea. There are worries that the proposed shipping channel may cause people 

to lose their jobs. 

·  Another worry is that the project could place the government in a "debt trap" and end up like 

Kochi's Vallarpadam Terminal, which has been operating at a loss for more than ten year s. 

·  Fisherfolk were also provoked by the central government’s annual shoreline studies that 

concluded work on the port did not lead to increased coastal erosion, even though the impact 

was clearly visible. 



 

 

·  In 2019, the National Institute of Ocean Technology, Chennai, said in its Annual Shoreline 

Monitoring report that erosion spots such as Valliyathura, Shangumugham, and Punthura had 

remained unchanged since the construction of the port began in 2015. 

·  The 2021 edition of the study noted erosion at Pulluvila (500 m), Mullur (290 m), Kochuveli 

(250 m), Punthura (150 m), Cheriyathura (120 m), Shangumugham (100m), and Valliyathura 

(50m), but concluded that the port activity had less impact than high wave activities and 

cyclones in the Arabian Sea. 

Way Ahead 

The commissioning of the port is expected to leverage the growth of 17 minor ports in the 

State along with creating thousands of employment opportunities. 

Source: The Hindu 

Practice question: Why is the Vizhinjam project considered important? What are concerns 

associated with it? 
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