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GS III Indian Economy and issues relating to Planning, Mobilization of Resources, Growth, 

Development and Employment. 

1. India’s GDP growth 

Given the desire to achieve developed country status in the next 25 years, the required 

rate is in the range of 8% to 9%. 

India’s GDP growth 

· The National Statistical Office’s real GDP growth estimate of 13.5% for the first quarter of 

2022-23. 

· Assuming that the central bank’s estimates of the remaining three quarters of the fiscal year 

at 6.2% in 2Q, 4.1% in 3Q, and 4% 

in 4Q are realised, the annual GDP 

growth using the NSO’s 1Q 

estimate works out to be 6.7%.  

· Compared to the pre-COVID-19 

GDP level of Rs. 35.5 lakh crore in 

1Q of 2019-20, real GDP at Rs. 

36.9 lakh crore shows an increase of 

only 3.8%.  

· This indicates that the performance of the Indian economy is not fully normalised yet which 

would be consistent with a growth of 6.5% to 7%.  

· In order at least to reach an annual growth of 7%, GDP may have to grow at about 5% in 3Q 

and 4Q of 2022-23. 

· In terms of overall GDP, India overtook the UK and became the fifth-largest economy 

behind the US, China, Japan and Germany. 

Composition of growth 

· Out of the eight Gross Value Added (GVA) sectors, the first quarter growth performance is 

higher than the average of 12.7% in public administration, defence and other services 

(26.3%), trade, hotels, transport et al . (25.7%), construction (16.8%), and electricity, gas, 

water supply et al. (14.7%).  



 

 

· Agricultural growth has remained robust, showing a growth of 4.5% in 1Q of 2022-23, which 

is the highest growth over nine consecutive quarters.  

· Growth in manufacturing, at 4.8%, however, is much below the overall average. 

· On the demand side, all major segments showed magnitudes in 1Q of 2022-23 that were 

higher than their corresponding levels in 1Q of 2019-20.  

· Recovery in domestic demand has been reflected in the growth rates of private final 

consumption expenditure (PFCE), at 25.9%, and gross fixed capital formation (GFCF) at 

20.1% over the corresponding quarter of the previous year. As compared to its 1Q 2019-20 

level, the GFCF showed a growth of 6.7%.  

· The ratio of gross fixed capital formation to GDP at current prices is 29.2% in 1Q of 2022-23 

which is 1% point higher than the investment rate of 28.2% in the corresponding quarter of 

the previous year. 

· The contribution of net exports to real GDP growth is negative at minus 6.2% points in 1Q of 

2022-23 since import growth continues to exceed export growth by a tangible margin.  

· Such an adverse contribution of net exports to real GDP growth is an all-time high for the 

2011-12 base series.  

· It is likely that import growth will continue to exceed export growth in the next few quarters, 

both in real and nominal terms, considering prevailing high global prices of petroleum 

products and other intermediate inputs and India’s growing demand for importing 

intermediate goods with a view to boosting ‘Make in India’. 

What needs to be done? 

· Two important areas of policy support for this purpose would be to further increase the 

investment rate and to reduce the magnitude of negative contribution of net exports. 

· As seen in 1Q of 2022-23, GVA growth has been led by public administration, defence, and 

other services, with a growth of 26.3%. This has been driven by the central government’s 

frontloading of capital expenditure.  

· The Centre’s capital expenditure grew by 62.5% during the first four months of 2022-23. 

This momentum needs to be maintained. This would be facilitated by a buoyant growth in the 

Centre’s gross tax revenues, which showed a growth of nearly 25% during the first four 

months of the current fiscal year. 



 

 

· The key to growth lies in raising the investment rate. Public capital expenditure has shown a 

rise. 

Way Ahead 

India’s growth path in the next few years must depend on domestic investment picking 

up. Sector-wise growth in investment must be the focus of policymakers in removing bottlenecks 

and creating a favourable climate. 

Source: The Hindu 

Practice question: Given the desire to achieve developed country status in the next 25 years, the 

required rate is in the range of 8% to 9%. In this context, suggest some measures to boost 

economic growth.  

GS III Conservation, Environmental Pollution and Degradation, Environmental Impact 

Assessment. 

2. The idea of climate reparation 

Facing the worst flooding disaster in its history, Pakistan has begun demanding 

reparations, or compensation, from the rich countries that are mainly responsible for causing 

climate change. 

Historical emissions argument 

· At its heart, the demand for compensation for loss and damage from climate disasters is an 

extension of the universally acknowledged “Polluter Pays” principle that makes the polluter 

liable for paying not just for the cost of remedial action, but also for compensating the 

victims of environmental damage caused by their actions. 

· In the climate change framework, the burden of responsibility falls on those rich countries 

that have contributed most of the greenhouse gas emissions since 1850, generally considered 

to be the beginning of the industrial age. 

· The United States and the European Union, including the UK, account for over 50% of all 

emissions during this time. If Russia, Canada, Japan, and Australia too are included, the 

combined contribution goes past 65%, or almost two-thirds of all emissions. 



 

 

· Historical responsibility is important because carbon dioxide remains in the atmosphere for 

hundreds of years, and it is the cumulative accumulation of this carbon dioxide that causes 

global warming.  

· A country like India, currently the third largest emitter, accounts for only 3% of historical 

emissions. China, which is the world’s biggest emitter for over 15 years now, has contributed 

about 11% to total emissions since 1850. 

· While the impact of climate change is global, it is much more severe on the poorer nations 

because of their geographical locations and weaker capacity to cope. This is what is giving 

rise to demands for loss and damage compensation.  

· Countries that have had negligible contributions to historical emissions and have severe 

limitations of resources are the ones that face the most devastating impacts of climate 

change. 

Admission of responsibility 

· The UN Framework Convention on Climate Change (UNFCCC), the 1994 international 

agreement that lays down the broad principles of the global effort to fight climate change, 

explicitly acknowledges this differentiated responsibility of nations.  

· It makes it very clear that rich countries must provide both the finance and the technology to 

the developing nations to help them tackle climate change.  

· It is this mandate that later evolved into the $100 billion amount that the rich countries 

agreed to provide every year to the developing world. 

· While this promise is yet to be met, this $100 billion per year amount is not meant for loss 

and damage. Climate disasters were not a regular occurrence in 1994, and as such the 

UNFCCC does not make a mention of loss and damage. This particular demand emerged 

much later, and faced stiff resistance from the developed nations. 

· It was after much struggle that the developing countries and NGOs managed to establish a 

separate channel on loss and damages at international climate change negotiations.  

· The Warsaw International Mechanism (WIM) for Loss and Damages, set up in 2013, was the 

first formal acknowledgment of the need to compensate developing countries struck by 

climate disasters. 

· However, the progress on this front has been painfully slow. The discussions under WIM so 

far have focused mainly on enhancing knowledge and strengthening dialogue.  



 

 

· No funding mechanism, or even a promise to provide funds, has come about. At last year’s 

climate conference in Glasgow, a three-year task force was set up to discuss a funding 

arrangement. 

The pushback 

· They are struggling to put together even the $100 billion per year flow that they had 

reluctantly agreed to provide. 

· Further, loss and damage claims can easily spiral into billions of dollars, or even more. 

According to a recent report by the UN Office for the Coordination of Humanitarian Efforts 

(UNOCHA), prepared for the UN General Assembly, annual funding requests related to 

climate-linked disasters averaged $15.5 billion in the three-year period between 2019 and 

2021.  

· The economic loss from cyclone Amphan in India and Bangladesh in 2020 has been assessed 

at $15 billion. 

Conclusion 

What Pakistan has done, through its demands for reparations, is to call attention to this 

often neglected aspect, as the world prepares for this year’s climate conference, scheduled to be 

held in Sharm-el Shaikh in Egypt in November. Pakistan has already received widespread 

support from global climate NGOs that are likely to press for allotting more time for this subject 

at the Egypt conference. 

Source: The Indian Express 

Practice question: What is the idea of climate reparation which is an argument that has been 

made repeatedly, but which remains difficult to implement? 
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