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GS II India and its Neighborhood- Relations. 

1. India-Bangladesh relations 

The Prime Minister of Bangladesh has visited India and held talks with Indian Prime 

Minister. 

Background 

· India was the first country to recognize Bangladesh as a separate and independent state and 

established diplomatic relations with the country immediately after its independence in 

December 1971.  

· India's links with Bangladesh are civilisational, cultural, social and economic. There is much 

that unites the two countries – a shared 

history and common heritage, linguistic 

and cultural ties, passion for music, 

literature and the arts.  

· This commonality is reflected in our 

multi-dimensional and expanding 

relations. India and Bangladesh’s 

geographical locations complement each 

other and present an opportunity for both 

to further develop their connectivity links 

and economies. 

· In the last more than four decades, the two 

countries have continued to consolidate their political, economic, trade and cultural relations 

and have built a comprehensive institutional framework to promote bilateral cooperation.  

· Both countries share 54 rivers, out of which, a treaty is already in existence for sharing of the 

Ganges water and both sides are working for early finalisation of agreements for sharing of 

water of other common rivers.  

· Both countries are also cooperating in the conservation of the entire Sunderbans ecosystem, 

which is a common biodiversity heritage. 

Major Areas of bilateral cooperation 



 

 

· International Organization: Focusing on the growth and needs of Bangladesh has been an 

important component of India’s ‘Neighbourhood Policy’.  

· India and Bangladesh are the members of sub-regional groupings like BIMSTEC (Bay of 

Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation) and the 

BBIN (Bangladesh, Bhutan, India, Nepal) Initiative and the South Asian Association for 

Regional Cooperation (SAARC). 

· The two nations are also part of Indian Ocean Rim Association (IORA) working together in 

managing the crucial maritime region, and ensuring its stability which is also reflected in the 

Modi government’s SAGAR (Security and Growth for All in the Region) programme, 

which further aims to turn the region more inclusive. 

· Border Management: India shares the longest international land boundary with Bangladesh 

which is more than 4000 kms long.  

· The historic India-Bangladesh Land Boundary Agreement (LBA) came into force 

following the exchange of instruments of ratification in June 2015 under Modi and Hasina 

government, providing for exchange of enclaves between the two countries.  

· This was a perfect example of amicable resolution of long standing boundary disputes 

between nations. 

· Economic Co-operation: Bangladesh is India’s biggest trade partner in South Asia. India’s 

exports to Bangladesh for financial year 2018-19 (April-March) stood at US $ 9.21 BN and 

imports from Bangladesh for the same period stood at US $ 1.22 BN.  

· To gap the trade imbalance India has done various investments in Bangladesh and has given 

several Lines of credit for its infrastructural development.  

· India is the source of maximum FDI investment in Bangladesh which stands more than $ 300 

MN as of now. 

· India has signed over 24 Memorandum of Understandings (MoU) with Bangladesh on almost 

every important sector of bilateral cooperation including security, trade, connectivity, energy, 

civil nuclear agreement, defence and transportation. 

· Infrastructure Project  

· Connectivity:  India has given $8 BN Line of Credit (LoC) for the construction of 

AkhauraAgartala rail project which shortened the distance between Dhaka and Kolkata to 

550 km from 1650 kms earlier.  



 

 

· The railway line will provide a major boost to development and economy of Eastern 

Bangladesh and North Eastern India.  

· The two nations are working jointly on the rehabilitation of Kulaura-Shahbazpur section of 

railway line which will provide direct rail connectivity to Karimganj district of Assam and 

other North Eastern states.  

· India has launched Dhaka-Khulna-Kolkata bus and Khulna-Kolkata Bandhan Express 

services in 2017 and end-to-end customs and immigration services for Dhaka-Kolkata Maitri 

Express to provide transport, connectivity and people to people contact. 

· Power: The countries have started cooperation on renewable energy, Solar power and 

nuclear power. India is providing Bangladesh technical assistance for the construction of the 

2,400 MW Rooppur Nuclear Power Plant in Pabna, Bangladesh’s first nuclear plant which is 

expected to go into operation by 2020.  

· Maitree Super Thermal Power Project of 1,320 MW at Rampal, Bangladesh is already 

progressing well. The nations are working on construction of 130 km Bangladesh-India 

Friendship Pipeline between Siliguri in West Bengal and Parbatipur in Dinajpur district, 

Bangladesh.  

· The pipeline will supply around 400,000 tonnes diesel to Bangladesh annually. 

· Defence Co-operation: India and Bangladesh share the historical legacy of cooperation and 

support during the Liberation War of 1971. 

· The Joint exercises of Army (Exercise Sampriti) and Navy (Exercise Milan) take place 

between the two countries on annual basis for better military engagement. 

· Cultural Exchange: India and Bangladesh share close historical, cultural and ethnic links. 

The India-Bangladesh Cultural Agreement covers a range of areas of cooperation including 

art and culture, mass-media, films and press, sports and youth activities, archaeology, 

museums, libraries and education activities.  

· The objectives enshrined in the Cultural Agreement are realized through the Cultural 

Exchange Programmes between the nations enhancing people to people contacts. 

Challenges in their relations 

River Dispute  

· Farakka Barrage Dispute: In 1996, the sharing of the Ganga waters was successfully 

agreed upon between the two nations but there is a long pending dispute over India’s 



 

 

construction and operation of Farakka Barrage which was constructed to increase the water 

supply in river Hooghly.  

· Bangladesh complains that it does not get a fair share of the water in the dry season and some 

of its areas get flooded when India releases excess waters during the monsoons.  

· Since, water is a state subject in India, so the bottleneck lies in the non-consensus between 

state government of Bengal and India, to review the dam’s relevance & give some 

concessions to Bangladesh. 

· Teesta River Dispute: Teesta river is a major source of irrigation to the paddy growing 

greater Rangpur region of Bangladesh. Bangladesh has sought an equitable distribution of 

Teesta waters, on the lines of Ganga Water Treaty of 1996.  

· In 2011 an arrangement was finalized, which awarded India 42.5% water, Bangladesh 37.5% 

while remaining 20% would flow unhindered in order to maintain a minimum water flow of 

the river. This agreement could not be executed too due to opposition from chief minister of 

West Bengal. 

Boarder Management and Illegal Migration 

· India-Bangladesh share a long porous border. So, the border management is a serious 

challenge for both the nations. The issues arising out due to these porous borders are 

·  Illegal infiltration: The mass exodus of more than one million Rohingyas since 2017 and 

their infiltration to India via Bangladesh is a serious to peace and security in the region.  

· Currently, there are 1.1 million Rohingya refugees in Bangladesh. India has some 40,000 

Rohingya refugees scattered across the country.  

· Despite Rohingyas, the problem of Illegal Bangladeshi infiltrations has been unresolved 

since many decades and the influx is continued till date. 

· Drug smuggling & trafficking : There have been many incidences of cross border drug 

smuggling & trafficking. Humans (Children & Women) are trafficked & various animal & 

bird species are poached through these borders. 

Other issues 

· NRC: In 2019, India enacted the National Register of Citizens and the Citizenship 

(Amendment) Act. This created an uproar within and beyond the borders. Bangladesh 

government termed the move as “unnecessary”. 



 

 

· Role of China: China had successfully approached China for a mega project to enhance 

Teesta river water flow. Bangladesh also requires China’s support in resolving the Rohingya 

refugee crisis. Bangladesh is the second biggest arms market for China after Pakistan. 

Recent visit and Agreements 

The two sides seven Memorandum of Understanding (MoU), which includes: 

· The withdrawal of water from the cross-border Kushiyara river.The agreement will benefit 

southern Assam in India and the Sylhet region of Bangladesh. 

· Cooperation in space technology: Collaboration on Information Technology systems used 

by railways in areas such as movement of freight. 

· Training of Bangladesh Railway personnel and Bangladeshi judicial officers in India. 

Cooperation in broadcasting between Prasar Bharati and Bangladesh Television.  

· Thermal Power Project: The two nations unveiled the first unit of the Maitree super thermal 

power project being built in Khulna division of Bangladesh with concessional funding from 

India. 

· The unit was synchronized with Bangladesh’s power grid in August 2022, and the project 

will generate 1,320MW, when completed. 

· Rushpa Rail Bridge: The 5.13-km Rupsha rail bridge was also inaugurated, a key part of the 

64.7-km Khulna-Mongla port broad gauge railway project. The bridge was constructed with 

an Indian line of credit of $389 million. It will increase connectivity with Mongla, 

Bangladesh’s second largest port. 

· Loans and Advances: India has provided concessional loans worth USD 9.5 billion for 

development projects in Bangladesh, which includes: 

· Rail connectivity between Khulna and Dhaka, Chilahati and Rajshah. Connecting Mongla 

port with Darshana-Gede at a cost of USD 312 million. 

· The Parbatipur-Kaunia rail project to facilitate the transportation of fuel is being built at a 

cost of USD 120 million. Supply of road construction equipment and machinery worth USD 

41 million to repair and maintain Bangladesh’s road network. 

· Defence Procurement: In 2018, India has extended USD 500 million defence Line of Credit 

(LoC) to Bangladesh. 



 

 

· In May 2018, Defence public sector undertaking of Kolkata had signed a Memorandum of 

Understanding with Bangladesh to provide assistance and know-how in the design and 

construction of warships. 

· Dhaka has shared a wish list of military platforms and systems that its armed forces would 

like to procure from India. 

· Modernisation and extension of automobile assembling unit for a Bangladesh machine tools 

factory, supply of explosives, raw materials and tools 

· The Bangladesh Navy has proposed the procurement of a logistics ship, floating dock, oil 

tanker, and an ocean-going tug. 

· The Prime Minister of India has said that India and Bangladesh will soon commence 

negotiations on a Bilateral Comprehensive Economic Partnership Agreement (CEPA). 

· The CEPA is likely to focus on trade in goods, services, and investment, with a key objective 

being the reduction of the trade gap between the two countries. 

· Bangladesh prepares to graduate into a developing nation by 2026, after which it may no 

longer qualify for trade benefits that it currently enjoys as a least-developed country; it is 

keen to clinch the CEPA within a year.  

Way Ahead 

Long-term stable relations with its most trusted friend(Bangladesh) in the neighbourhood 

is the need of the hour for India. But the challenge for India is to earn the trust and confidence of 

Bangladeshis across the spectrum and strata. This can be done by resolving long-standing issues 

such as Teesta water-sharing and killings at the border. 

Source: The Hindu 

Practice question: India and Bangladesh must focus on future cooperation based on past 

partnership. Discuss 
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