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GS II Effect of Policies and Politics of Developed and Developing Countries on India’s 

interests, Indian Diaspora. 

1.  Indian Diaspora 

Inaugurating the 17th Pravasi Bharatiya Divas convention on Monday, Prime Minister 

Narendra Modi said Indians living overseas are “brand ambassadors” of the country on foreign 

soil. 

Background 

· The 19th and early 20th centuries saw thousands of Indians shipped to those countries to 

work on plantations in British colonies, which were reeling under a labour crisis due to the 

abolition of slavery in 1833-34. 

· As part of the second wave of migration, nearly 20 lakh Indians went to Singapore and 

Malaysia to work in farms.  

· The third and fourth wave saw professionals heading to western countries and workers going 

to the Gulf and west Asian countries in the wake of the oil boom. 

Indian Diaspora 

· Overseas Indians are classified into three categories: Non-Resident Indians (NRI), Persons of 

Indian Origin (PIOs), Overseas Citizens of India (OCIs). 

· NRIs are Indians who are residents of foreign countries. The PIO category was abolished in 

2015 and merged with the OCI category. However, existing PIO cards are valid till 

December 31, 2023, by which the holders of these cards have to obtain OCI cards. 

· According to the MEA, PIO refers to a foreign citizen (except a national of Pakistan, 

Afghanistan Bangladesh, China, Iran, Bhutan, Sri Lanka and Nepal) who at any time held an 

Indian passport, or who or either of their parents/ grandparents/great grandparents was born 

and permanently resided in India as defined in Government of India Act, 1935, or who is a 

spouse of a citizen of India or a PIO. 

· A separate category of OCI was carved out in 2006. An OCI card was given to a foreign 

national who was eligible to be a citizen of India on January 26, 1950, was a citizen of India 

on or at any time after January 26, 1950, or belonged to a territory that became part of India 

after August 15, 1947.  



 

 

· Minor children of such individuals, except those who were a citizen of Pakistan or 

Bangladesh, were also eligible for OCI cards. 

Numbers and geographical spread 

· According to an August 22, 2022 report of the Parliamentary committee on external affairs, 

as on December 31, 2021, there were 4.7 crore Indians living overseas.  

· The number includes NRIs, PIOs, OCIs, and students. Excluding students, the number stands 

at 3.22 crore, including 1.87 crore PIOs and 1.35 crore NRIs. 

· According to the World Migration Report, prepared by the International Organisation for 

Migration under the United Nations, India has the largest emigrant population in the world, 

making it the top origin country globally, followed by Mexico, Russian and China. 

· Numbers shared by the government in Parliament in 2022 show that the geographical spread 

of the Indian diaspora is vast.  

· The countries with over 10 lakh overseas Indians include United States of America (44 lakh), 

United Kingdom (17.6 lakh), United Arab Emirates (34 lakh), Sri Lanka (16 lakh), South 

Africa (15.6 lakh), Saudi Arabia (26 lakh), Myanmar (20 lakh), Malaysia (29.8 lakh), Kuwait 

(10.2 lakh) and Canada (16.8 lakh). 



 

 

 

Role of Indian Diaspora 

· Remittances- Remittances, according to the World Bank, are a vital source of household 

income for low- and middle-income countries like India.  

· The latest World Bank Migration and Development Brief, released in November 2022, said, 

“For the first time a single country, India, is on track to receive more than $100 billion in 

yearly remittances.” 

· The World Migration Report notes that India, China, Mexico, the Philippines and Egypt are 

(in descending order) among the top five remittance recipient countries, “although India and 

China were well above the rest”.  

· In 2020, the two neighbours received the largest amounts of international remittances in 

Asia, with a combined total of more than $140 billion, it added. 

· Involvement in politics- The vocal political positions taken by a section of the Indian 

diaspora, particularly in the US and the UK, is a fairly recent phenomenon.  

· For instance, the Hindu American Foundation, a Hindu advocacy group based in the US, was 

set up in 2003, the same year the Pravasi Bharatiya Convention was launched.  

· At the launch, then PM Vajpayee had said overseas Indians can “project the truth about India 

to the world in a credible and effective manner” and counter “propaganda”. 

· In his speech on Monday, PM Modi echoed similar sentiments, urging Pravasi Bharatiyas to 

amplify India’s “development story”.  

· Modi also makes it a point to address large gatherings of the diaspora community when 

visiting foreign countries. Many prominent overseas Indians play an active role in organising 

such meetings. 

· As a Pressure groups: The influential Indian diaspora affects not just the popular attitude, 

but also government policies in countries where they live, to the benefit of India. India 

benefits tremendously through these people in luring large multinational companies as well 

as entrepreneurial ventures.  

· Agents of change: Diaspora acts as ‘agents of change’ facilitating and enhancing investment, 

accelerating industrial development, and boosting international trade and tourism. Another 

tangible long-term advantage in nurturing ties with an active Diaspora is an accelerated 

technological sector. 



 

 

· Soft Power:  The spread of Yoga, Ayurveda, Indian spiritualism, Bollywood, Indian cuisine 

across. 

Way Ahead 

· India needs to court two important, but untapped, segments of the existing Dia-spora: the 

young, second generation of overseas Indians; and those approaching retirement. 

· Currently, Indians migration is concentrated in English-speaking countries for obvious 

reasons. The EU, Japan, Latin America and Russia should also be targeted over the next few 

decades.  

· Also, there is greater scope for jobs at all skill levels in global transportation, health and 

home care. This requires major investments in specific educational services. 

· Diaspora should be treated at par with other Indian citizens, including the right to work, both 

in the private and public sectors, and the right to buy and sell property to attract talented 

persons into the public sector. 

Source: The Indian Express 

Practice question: The Indian diaspora is the bridge between their nation and India where they 

can grow simultaneously for betterment of their citizens. Comment. 

GS III Indian Economy and issues relating to Planning, Mobilization of Resources, Growth, 

Development and Employment.
 

2.  Green Bonds 

The Reserve Bank of India (RBI) announced that it will, for the first-time, issue 

Sovereign Green Bonds (SgrBs) worth Rs 16,000 crore, in two tranches of Rs 8,000 crore each 

in the current financial year. The RBI said it will issue 5-year and 10-year green bonds of Rs 

4,000 crore each on January 25 and February 9. 

Green Bonds 

· Green bonds are bonds issued by any sovereign entity, inter-governmental groups or 

alliances and corporates with the aim that the proceeds of the bonds are utilised for projects 

classified as environmentally sustainable.  

· The framework for the sovereign green bond was issued by the government on November 9, 

2022. 



 

 

· The projects can include renewable energy, clean transportation and green buildings, among 

others. 

· Proceeds from these bonds are earmarked for green projects. This is unlike standard bonds, 

the proceeds of which can be utilized for various purposes at the discretion of the issuer. 

· By the end of 2020, 24 national governments had issued Sovereign Green, Social and 

Sustainability bonds totalling a cumulative USD 111 billion dollars, according to the 

London-based Climate Bonds Initiative. 

Benefits of Green Bonds 

· Green Bonds offer investors a platform to engage in good practices, influencing the business 

strategy of bond issuers. They provide a means to hedge against climate change risks while 

achieving at least similar, if not better, returns on their investment.  

· In this way, the growth in Green Bonds and green finance also indirectly works to 

disincentivise high carbon-emitting projects, as per the IFC. 

· Sovereign green issuance sends a powerful signal of intent around climate action and 

sustainable development to governments and regulators. 

· With the International Energy Agency’s (IEA) World Energy Outlook 2021, estimating that 

70% of the additional USD 4 trillion spending to reach net-zero is required in 

emerging/developing economies, sovereign issuance can help kickstart these large inflows of 

capital. 

· Development of a sovereign green benchmark could eventually lead to the creation of a 

vibrant ecosystem of raising green bonds from international investors. 

· he country’s climate actions have so far been largely financed from domestic resources and it 

is now targeting generation of additional global financial resources.  

· The issuance of the Sovereign Green Bonds will help the Indian government in tapping the 

requisite finance from potential investors for deployment in public sector projects aimed at 

reducing the carbon intensity of the economy. 

Way Ahead 

The government will use the proceeds raised from SGrBs to finance or refinance 

expenditure (in parts or whole) for various green projects, including in renewable energy, clean 

transportation, energy efficiency, climate change adaptation, sustainable water and waste 



 

 

management, pollution and prevention control and green buildings. In renewable energy, 

investments will be made in solar, wind, biomass and hydropower energy projects. 

Source: The Indian Express 

Practice question: Green and sustainable bonds hold key to India’s climate resilience. Discuss.  
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