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1. The Eastern Economic Forum and India’s balancing act 

Russia hosted the seventh Eastern Economic Forum (EEF) Vladivostok from September 

5 to 8. The four-day forum is a platform for entrepreneurs to expand their businesses into 

Russia’s Far East (RFE). 

Eastern Economic Forum 

· The EEF was established in 2015 to encourage foreign investments in the RFE. The EEF 

displays the economic potential, suitable business conditions and investment opportunities in 

the region.  

· Agreements signed at the EEF increased from 217 in 2017 to 380 agreements in 2021, worth 

3.6 trillion roubles. As of 2022, almost 2,729 investment projects are being planned in the 

region.  

· The agreements focus on infrastructure, transportation projects, mineral excavations, 

construction, industry and agriculture. 

Russian Far East 

· Russian Far East comprises the eastern Russian territory between Lake Baikal in eastern 

Siberia and the Pacific Ocean. 

· The Far East region shares land borders 

with Mongolia, China and North Korea 

to its south. Further, it shares maritime 

borders with Japan to its southeast and 

with the United States to its northeast. 

· Russian Far East is a resource rich 

region in a hostile climate. It is rich in 

oil, natural gas, timber, gold and 

diamonds among other resources. 

Objective of the EEF 

· The primary objective of the EEF is to 



 

 

increase the Foreign Direct Investments in the RFE. The region encompasses one-third of 

Russia’s territory and is rich with natural resources such as fish, oil, natural gas, wood, 

diamonds and other minerals.  

· The sparse population living in the region is another factor for encouraging people to move 

and work in the Far East. The region’s riches and resources contribute to five per cent of 

Russia’s GDP.  

· But despite the abundance and availability of materials, procuring and supplying them is an 

issue due to the unavailability of personnel. 

· The RFE is geographically placed at a strategic location; acting as a gateway into Asia. The 

Russian government has strategically developed the region with the aim of connecting Russia 

to the Asian trading routes.  

· With the fast modernisation of cities like Vladivostok, Khabarovsk, Ulan-Ude, Chita and 

more, the government aims to attract more investments in the region. Russia is trying to 

attract the Asian economies in investing and developing the far east.  

· The Ukraine invasion is a worrying issue as it affects the economic growth of the country. 

However, Russia believes that it can survive the economic crisis and the sanctions with the 

help of China and other Asian powers. 

Major actors in the Forum and their interests 

· China: China is promoting the Chinese Belt and Road Initiative and the Polar Sea Route in 

Russia’s Far East (RFE). China’s investments in the region account for 90% of the total 

investments. China is also looking to develop its Heilongjiang province which connects with 

the RFE. 

· Russia has been welcoming Chinese investments since 2015. The Trans-Siberian Railway 

has further helped Russia and China in advancing trade ties. 

· Both Russia and China share a 4000-kilometre-long border, which enables them to tap into 

each other’s resources with some infrastructural assistance. 

· South Korea: South Korea has invested in shipbuilding projects, manufacturing of electrical 

equipment, gas-liquefying plants, agricultural production and fisheries. In 2017, Korea along 

with the Far East Development Fund announced their intention to inject $2 billion into the 

RFE in a span of three years. 



 

 

· Japan: Japan identified eight areas of economic cooperation and pushed private businesses 

to invest in the development of the RFE. Japan seeks to depend on Russian oil and gas 

resources. Japan also sees a market for its agro-technologies which have the potential to 

flourish in the RFE. 

· The trade ties between Japan and Russia are hindered by the Kuril Islands dispute as they are 

claimed by both countries. 

· India: India is keen to deepen its cooperation in energy, pharmaceuticals, maritime 

connectivity, healthcare, tourism, the diamond industry and the Arctic. In 2019, India also 

offered a $1 billion line of credit to develop infrastructure in the RFE. Through the EEF, 

India aims to establish a strong inter-state interaction with Russia. 

Balance between the EEF and the IPEF 

· The U.S.-led Indo-Pacific Economic Framework for Prosperity (IPEF) and the EEF are 

incomparable based on its geographic coverage and the partnership with the host-countries.  

Indo-Pacific Economic Framework 

· It is a US-led initiative that aims to strengthen economic partnership among 

participating countries to enhance resilience, sustainability, inclusiveness, economic 

growth, fairness, and competitiveness in the Indo-Pacific region. 

· The IPEF was launched in 2021 with a dozen initial partners who together represent 

40% of the world GDP.  

· The IPEF is not a Free Trade A greement (FTA) but allows members to negotiate the 

parts they want to. The negotiations will be along four main “pillars”. 

ü Supply-chain resilience 

ü Clean energy, decarbonisation & infrastructure 

ü Taxation & anti-corruption 

ü Fair & resilient trade. 

· Currently, India and 13 countries located in the Pacific Ocean are its members, 

· Australia, Brunei, Fiji, India, Indonesia, Japan, South Korea, Malaysia, New Zealand, 

Philippines, Singapore, Thailand, United States, and Vietnam.  



 

 

· India has vested interests in both the forums and has worked towards balancing its 

involvement. India has not shied away from investing in the Russia-initiated EEF despite the 

current international conditions. 

· At the same time, India has given its confirmation and acceptance to three of the four pillars 

in the IPEF. The country understands the benefits of being involved in the development in 

the RFE but it also perceives the IPEF as a vital platform to strengthen its presence in the 

Indo-Pacific region.  

· The IPEF also presents an ideal opportunity for India to act in the region, without being part 

of the China-led Regional Comprehensive Economic Partnership or other regional grouping 

like the Comprehensive and Progressive Agreement for Trans -Pacific Partnership . 

· The IPEF will also play a key role in building resilient supply chains. India’s participation in 

the forum will help in disengaging from supply chains that are dependent on China and will 

also make it a part of the global supply chain network.  

· Additionally, the IPEF partners will act as new sources of raw material and other essential 

products, further reducing India’s reliance on China for raw materials. 

Way Ahead 

India has vested interests in both the EEF and the Indo-Pacific Economic Framework and 

has worked towards balancing its involvement. The IPEF is a vital platform for India to 

strengthen its presence in the Indo-Pacific region 

Source: The Hindu 

Practice question: What are the benefits of investing in the Russian Far East? Which all countries 

are currently investing in the region? 

GS III Money-Laundering and its prevention. 

2. Black Money in India 

In the recent years, the Government has taken a number of measures to bring back the 

black money stashed abroad ‘The Black Money (Undisclosed Foreign Income and Assets) and 

Imposition of Tax Act, 2015’.  

What is black money? 



 

 

· There is no official definition of black money in economic theory, with several different 

terms such as parallel economy, black money, black incomes, unaccounted economy, illegal 

economy and irregular economy all being used more or less synonymously.  

· The simplest definition of black money could possibly be money that is hidden from tax 

authorities. That is, black money can come from two broad categories: illegal activity and 

legal but unreported activity. 

· The first category is the more obvious of the two. Money that is earned through illegal 

activity is obviously not reported to the tax authorities, and so is black.  

· The second category comprises income from legal activity that is not reported to the tax 

authorities. For example, let us assume that a piece of land is sold, with the payment made in 

the proportion of 60% by cheque or electronic transfer, and 40% in cash. If that 40% cash 

component is not reported to the Income Tax Department, then it is black money. A large 

number of small shops around the country almost exclusively do business in cash without 

receipts. All of this could potentially be black money. 

· Another major source of black money is income earned by companies that is routed through 

shell companies abroad, thereby evading tax authorities. 

Impact of black money on Economy 

· Due to parallel economy, neither government nor industries get actual picture of investment 

sentiments. This creates market distortions. 

· Black money means loss of tax revenue to the government. This reduces government’s 

capacity to spend more on social infrastructure. Corruption in government projects and 

procurements creates low quality infrastructure. 

· As the RBI and government have no control over black money. This makes difficult for RBI 

to effectively target inflation and government also face problem while deciding fiscal policy. 

· Black money is further driving up the prices of real estate. Black money generated from 

drugs and smuggling is being used to operate terror networks. This threatens national 

security. 

· Black money further increases the inequality and poverty. There is a distortion in investment 

in economy. With black money the investment is made in high end and luxury goods. 

· Forward trading of goods by cash rich speculators cause fluctuation in prices due to 

hoarding. 



 

 

· Black money leads to further corruption by creating a vicious cycle. Generating black money 

means that quality is compromised in public sector projects where black money is used to 

manipulate tenders and offer kickbacks. 

Measures taken to curb and control black money 

· Enactment of ‘The Black Money (Undisclosed Foreign Income and Assets) and 

Imposition of Tax Act, 2015’ which has come into force w.e.f. 01.07.2015 to specifically 

and more effectively deal with the issue of black money stashed away abroad. Apart from 

prescribing more stringent penal consequences, this law has included the offence of willful 

attempt to evade tax etc. in relation to undisclosed foreign income/assets as a Scheduled 

Offence under the Prevention of Money- laundering Act, 2002 (PMLA). 

· Constitution of the Special Investigation Team (SIT) on Black Money under Chairmanship 

and Vice-Chairmanship of two former Judges of Hon’ble Supreme Court, 

· Proactively engaging with foreign governments with a view to facilitate and enhance the 

exchange of information under Double Taxation Avoidance Agreements (DTAAs)/Tax 

Information Exchange Agreements (TIEAs)/Multilateral Conventions. 

· India has been a leading force in the efforts to forge a multi-lateral regime for proactive 

sharing of financial information known as Automatic Exchange of Information which will 

greatly assist the global efforts to combat tax evasion. The Automatic Exchange of 

Information based on Common Reporting Standard has commenced from 2017 enabling 

India to receive financial account information of Indian residents in other countries. 

· India has entered into information sharing agreement with the USA under the Foreign 

Account Tax Compliance Act of USA.  

· Income declaration scheme and Pradhan Mantri Garib Kalyan Yojana : An amnesty 

Scheme to encourage voluntary disclosure of black money and avoid prosecution after 

paying a fine of 50% on the undisclosed income. An additional 25% of the undisclosed 

income is invested in the scheme which can be refunded after four years, without any 

interest. 

· Amendment to Benami properties transaction act: To provide with a wider definition to 

Benami properties and to provide with robust structural mechanism to deal with black 

money. 

Way Ahead 



 

 

· The black money menace is still untamed and lot more needs to be done to tackle it. Setting 

up and strengthening institutions dealing with illicit money like Directorate of Criminal 

Investigation Cell for Exchange of Information, Tax Research and Investigation Division of 

the CBDT is needed. 

· More technological advancement and an Integrated Taxpayer Data Management System 

(ITDMS) for 360- degree profiling is needed, so as to recognise the defaulters. 

· Imparting skills to personnel for effective action is important. Both domestic and 

international training pertaining to the concerned area must be given. For instance, the 

Financial Intelligence Unit-India makes proactive efforts to regularly upgrade the skills of its 

employees by providing them opportunities for training on anti-money laundering, terrorist 

financing, and related economic issues. 

Source: PIB 

Practice question: Discuss the measures undertaken by the government to curb and control black 

money. 
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