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GS I Political philosophies like Communism, Capitalism, Socialism etc.— their forms and 

effect on the society. 

1. Scandinavian social democracy 

The Nordic model of social democracy offers lessons to the developing world, including 

countries like India despite the myriad complexities of diversities. 

Socialism and social democracy 

· The term “socialism” is associated with the regimes of the erstwhile Communist bloc, which 

had a heavy preponderance of the state in not just the ownership of the major means of 

production but also in political life with a one-party system drawing its ideological basis for 

rule on behalf of the working class. 

· Within socialism, social democracy is a left-wing political, social, and economic theory 

that promotes political and economic democracy.  

· It is defined as a policy regime that supports economic and social interventions to advance 

social justice inside the framework of a liberal-democratic polity and a mixed economy that 

is capitalist-oriented.  

· A dedication to representative and participatory democracy, mechanisms for income 

redistribution, management of the economy in the public interest, and social welfare policies 

are the protocols and conventions utilised to achieve this. 

· The regimes in Latin America led by ruling parties in Venezuela, Bolivia and recently in 

Chile, can be termed “democratic socialist” — seeking to achieve socialist goals of 

redistribution and restructuring of formal democratic and liberal institutions in vastly unequal 

and elite driven systems. 

Scandinavian model of social democracy 

· In the Scandinavian countries, on the other hand, the systems are more akin to typical 

“social democracies” — reliance on representative and participatory democratic institutions 

where separation of powers is ensured; a comprehensive social welfare schema with 

emphasis on publicly provided social services and investment in child care, education and 

research among others, that are funded by progressive taxation; presence of strong labour 

market institutions with active labour unions and employer associations which allow for 



 

 

significant collective bargaining, wage negotiations and coordination besides an active role in 

governance and policy.  

· All these countries also follow a capitalist model of development, allowing for 

entrepreneurism and funding of welfare policies through a large degree of wage taxation in 

relation to corporate taxes. (Norway is an exception with high corporate income tax rate 

imposed on extractive activities — the country is a major producer of oil and gas). 

· The commonalities in the Scandinavian countries — Norway, Sweden, Denmark, Finland 

and Iceland — on many of these counts are measurable.  

· For example, among countries in the Organisation for Economic Cooperation and 

Development (OECD) (featuring most high-income countries in the world), Iceland (90.7% 

of the workforce), Denmark (67%), Sweden (65.2%), Finland (58.8%) and Norway (50.4%) 

have the highest proportion of the workforce belonging to trade unions (data as of 2019).  

· Education is free in all the Nordic States; health care is free in Denmark and Finland and 

partially free in Norway, Sweden and Iceland ; workers get several benefits — from 

unemployment insurance to old age pensions, besides effective child care.  

· Therefore, labour participation rates in these countries are among the highest in the world 

(even among women). The five Nordic nations rank in the top 10 among OECD countries in 

government expenditure on health and education if calculated as percentage of GDP.  

· The countries have undertaken a series of steps in deregulation of industry and privatisation 

of some public services since the heydays of the Keynesian era till the 1970s but they retain 

the emphasis on welfare, taxation and investment compared to the rest of the world and 

Europe in particular.  

· This has helped these countries achieve significant outcomes — high levels of international 

trade and participation in globalisation, economic progress, low levels of inequality and high 

living standards.  

· In the most recent UNDP report, Norway ranked second among countries in the Human 

DeveIopment Index (0.961), Iceland stands at fourth (0.959) Denmark at sixth (0.948), 

Sweden at seventh (0.947) and Finland at 11 (0.940). The Nordic countries ranked the 

highest in various indices on press freedom across the world and in indices measuring gender 

equality.  

· They were placed among the top 20 countries in GDP per capita (PPP, $) according to the 

World Bank’s recent data. 



 

 

Significance of this model 

· One key reason for the thriving social democratic model in the Nordic countries has been 

their relatively smaller and more homogenous populations enabling focused governance.  

· The “corporatist” model of involving interests of both capital and labour, mediated by the 

government at many levels, has allowed these countries to transition from agrarian to 

industrial to post-industrial (in some cases) and knowledge/service economies relatively 

smoothly.  

· The tripartite consensus approach has also emphasised social policies “that facilitate 

expansion of modern production, and thus more and better paid jobs”. 

Way Ahead 

In many ways, the Nordic model of social democracy offers lessons to the developing 

world, including countries like India despite the myriad complexities of diversities, differential 

internal development and histories. 

Source: The Hindu 

Practice question: The Nordic model of social democracy offers lessons to the developing world, 

including countries like India despite the myriad complexities of diversities. Explain. 

GS III Issues related to Direct and Indirect Farm Subsidies and Minimum Support Prices; 

2. PM PRANAM scheme 

In order to reduce the use of chemical fertilisers by incentivising states, the Union 

government plans to introduce a new scheme – PM PRANAM, which stands for PM Promotion 

of Alternate Nutrients for Agriculture Management Yojana.  The proposed scheme intends to 

reduce the subsidy burden on chemical fertilisers, which is expected to increase to Rs 2.25 lakh 

crore in 2022-2023, which is 39% higher than the previous year’s figure of Rs 1.62 lakh crore. 

Fertilizer Usage in India 

· The kharif season (June-October) is critical for India’s food security, accounting for nearly 

half the year’s production of foodgrains, one-third of pulses and approximately two-thirds of 

oilseeds. A sizable amount of fertiliser is required for this season.  



 

 

· The Department of Agriculture and Farmers Welfare assesses the requirement of fertilisers 

each year before the start of the cropping season, and informs the Ministry of Chemical and 

fertilisers to ensure the supply. 

· The amount of fertiliser required varies each month according to demand, which is based on 

the time of crop sowing, which also varies from region to region.  

· For example, the demand for urea peaks during June-August period, but is relatively low in 

March and April, and the government uses these two months to prepare for an adequate 

amount of fertiliser for the kharif season. 

PM PRANAM (Promotion of Alternate Nutrients for Agriculture Management Yojana) 

Scheme 

· Objectives: To encourage the balanced use of fertilisers in conjunction with biofertilisers and 

organic fertilisers. 

· Aim: To bring down the subsidy burden on chemical fertilisers, which is estimated to reach 

Rs 2.25 lakh crore in 2022-23 — 39% higher than 2021 figure of Rs 1.62 lakh crore. 

· Features of the Proposed Scheme: The scheme will have no separate budget and will be 

financed through the “savings of existing fertiliser subsidy” under schemes run by the 

Department of Fertilizers. 

· 50% of subsidy savings will be passed on as a grant to the state that saves the money. 

· 70% of the grant provided under the scheme can be used for asset creation related to the 

technological adoption of alternate fertilisers and alternate fertiliser production units at the 

village, block and district levels. 

· The remaining 30% grant money can be used for rewarding and encouraging farmers, 

panchayats, farmer producer organisations and self-help groups that are involved in the 

reduction of fertiliser use and awareness generation. 

· The calculation of reducing chemical fertiliser use of urea in a year will be compared to the 

average consumption of urea during the last three years. 

· For this purpose, data available on a Fertilizer Ministry dashboard, IFMS (Integrated 

Fertilizers Management System) will be used. 

Need for this scheme 

· Due to increased demand for fertiliser in the country over the past 5 years, the overall 

expenditure by the government on subsidy has also increased. 



 

 

· The total requirement of four fertilisers — Urea, DAP (Di-ammonium Phosphate), MOP 

(Muriate of potash), NPKS (Nitrogen, Phosphorus and Potassium) — increased by 21% 

between 2017-2018 and 2021-2022, from 528.86 lakh metric tonnes (LMT) to 640.27 LMT, 

according to a written reply given to Lok Sabha by Bhagwanth Khuba, the Union Minister of 

State for Chemicals and fertilisers. 

· In light of the increased demand, the government has also been increasing the subsidies it 

provides for chemical fertilisers. In the Union Budget 2021-22, the government had budgeted 

an amount of Rs 79,530 crore, which increased to Rs 1.40 lakh crore in the revised estimates 

(RE). However, the final figure of fertiliser subsidy touched Rs 1.62 lakh crore in 2021-22. 

· In the current financial year (2022-23), the government has allocated Rs 1.05 lakh crore, but 

the fertiliser Minister has stated that the fertiliser subsidy figure could cross Rs 2.25 lakh 

crore during this year. 

· PM PRANAM, which seeks to reduce the use of chemical fertiliser, will likely reduce the 

burden on the exchequer. The proposed scheme is also in line with the government’s focus 

on promoting the balanced use of fertilisers or alternative fertilisers in the last few years. 

Source: The Indian Express 

Practice question: Discuss the Key features of PM Promotion of Alternate Nutrients for 

Agriculture Management Yojana.  
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