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GS II Bilateral, Regional and Global Groupings and Agreements involving India and/or 

affecting India’s interests. 

1. India Vietnam Partnership 

The two countries recently deepened bilateral cooperation with the singing of the Joint 

Vision Statement on India-Vietnam Defence Partnership towards 2030 during the recent visit of 

Defence Minister Rajnath Singh to Vietnam. 

India – Vietnam Relations 

· India and Vietnam, with historical roots in the common struggle for liberation from 

colonial rule and the national struggle for independence, share traditionally close and cordial 

bilateral relations. Mahatma Gandhi and Ho Chi Minh, regarded as the Father of Nation in 

India and Vietnam respectively, led people in their heroic struggle against colonialism in the 

two countries.  

· India was the Chairman of the 

International Commission for 

Supervision and Control (ICSC), 

which was formed pursuant to the 

Geneva Accord of 1954 to facilitate 

the peace process in Vietnam.  

· India initially maintained Consulate-

level relations with the then North and 

South Vietnams and later established 

full diplomatic relations with unified Vietnam on 7 January 1972.  

· Relations between the two countries were elevated to the level of ‘Strategic Partnership’ 

during the visit of Vietnam’s Prime Minister Nguyen Tan Dung to India in July 2007.  

· In 2016, during Prime Minister Modi’s visit to Vietnam, bilateral relations were further 

elevated to a “Comprehensive Strategic Partnership”. 

Areas of Cooperation 

· India and Vietnam agreed to strengthen their strategic partnership “in line with India’s Indo-

Pacific Oceans Initiative (IPOI) and the ASEAN’s Outlook on Indo-Pacific to achieve shared 

security, prosperity and growth for all in the region.” 



 

 

· Economic Cooperation: India granted "Most Favoured Nation" status to Vietnam in 1975 

and both nations signed a bilateral trade agreement in 1978 and the Bilateral Investment 

Promotion and Protection Agreement (BIPPA) on 8 March 1997. 

· India is Vietnam's 10th largest trading partner, while Vietnam is India's 15th largest trading 

partner and 4th largest in ASEAN after Singapore, Indonesia and Malaysia. 

· Bilateral trade has increased rapidly since the liberalisation of the economies of both 

Vietnam and India. Trade between the two countries totaled US$200 million in 2000, and 

quickly grew over the next two decades to reach a peak of US$12.3 billion in 2019–20. 

· Because of the volume of maritime trade that passes through sea lanes of communication in 

the Indo-Pacific and potential as well as estimated energy reserves in these waters, maritime 

cooperation between countries in the region have expanded exponentially. 

· Cooperation at Multilateral institutions: At the UN Security Council, both India and 

Vietnam were serving concurrently as non-permanent members in 2021. 

· India and Vietnam closely cooperate in various regional forums such as East Asia Summit, 

Mekong Ganga Cooperation, Asia Europe Meeting (ASEM). 

· In India, Vietnam has found an equally uncompromising partner when it comes to the 

question of violations of freedom of navigation and threats to sovereign maritime territorial 

rights as enshrined under international maritime law. Indeed, it is believed that Hanoi used 

the term Indo-Pacific for the first time in 2018 in its Joint statement with India.  

· New Delhi has supported Vietnam’s position in the South China Sea with respect to Beijing’s 

destabilising actions and coercive tactics backing the verdict of the Permanent Court of 

Arbitration in the case brought by Manila in 2016 and reiterating the irrefutability of the 

UNCLOS. 

· People-to-People Contacts: The year 2019 was celebrated as the ASEAN-India Year of 

Tourism. Both countries have facilitated a simplified visa regime to promote bilateral 

tourism. 

· The Embassy of India organised various events to celebrate Mahatma@150 in 2018-19. 

These include Jaipur artificial limb fitment camps, which were organised in four provinces of 

Vietnam, benefitting 1000 people, under the ‘India for Humanity’ initiative of the 

Government of India. 

· Mutual Logistics Support: Recently, two sides also signed a Memorandum of 

Understanding (MoU) on Mutual Logistics Support. This is the first agreement of its kind 



 

 

that Hanoi has entered into with any other country and elevates the standing of 

Comprehensive Strategic Partnership (CSP) which Hanoi shares with New Delhi since 2016 

(along with only Russia and China). 

· India-Vietnam Defence Partnership towards 2030: Both the Defence Ministers signed the 

‘Joint Vision Statement on India-Vietnam Defence Partnership towards 2030’ to bolster 

bilateral defence cooperation. 

· Defence partnership between the two countries has been growing steadily following the 

singing of the Defence Protocol in 2000 and today covers extensive navy-to-navy 

cooperation spanning the exchange of intelligence, production and logistical support for 

Vietnam’s defence requirements, development of naval facilities such as Nha Trang, defence 

dialogues, high-level visits and the supply of warships and cruise missiles. 

· China factor: The enhanced geostrategic prominence and attendant uncertainties vis-à-vis 

China’s expanding and often abrasive footprints in the Indo-Pacific have resulted in an 

overall increase in emphasis on cooperative mechanisms and frameworks across the region. 

Way Ahead 

Despite the fact that the China factor has provided impetus to the solidification of ties, it 

is also important to consider that mutual cooperation is not driven solely by it. Both countries 

have expanded areas of collaboration and are supportive of each other’s individual and 

multilateral involvements within the rubric of the Indo-Pacific. 

Source: The Hindu 

Practice question: How India and Vietnam are fortifying defence ties and multilateral 

involvements within the rubric of the Indo-Pacific? 

GS III Indian Economy and issues relating to Planning, Mobilization of Resources, Growth, 

Development and Employment. 

2. Bringing MSMEs into global value chains 

Every year on June 27, World MSME Day provides us with the opportunity to appreciate 

their valuable contribution to job creation and sustainable development across the world. 

MSME sector in India 



 

 

· Medium, Small and Micro Enterprises (MSMEs) of India make up for about 45 per cent of 

the country’s total manufacturing output, 40 per cent of exports, almost 30 per cent of 

the national GDP. 

· It is the second largest employment generating sector after agriculture. It provides 

employment to around 120 million persons in India.  

· With around 63.4 million units throughout the geographical expanse of the country, MSMEs 

contribute around 6.11% of the manufacturing GDP and 24.63% of the GDP from service 

activities 

· MSME ministry has set a target to up its contribution to GDP to 50% by 2025 as India 

becomes a $5 trillion economy. 

Challenges faced by MSMEs 

· The disruption of the pandemic severely impacted MSMEs, especially those in the services 

sector. Their small size and lack of access to resources meant that many were only beginning 

to mount a fragile recovery just when renewed war, supply shocks and soaring fuel, food and 

fertilizer prices presented a host of new threats.  

· And all of this comes against the backdrop of the ongoing climate crisis, the greatest 

disruption multiplier of all. 

· While some MSMEs operate at the highest industry standards, most do not meet today’s 

standards on productivity, environmental sustainability, and health and safety of workers.  

· This is further exacerbated by the high degree of informality in the sector, with many 

enterprises unregistered, and both employers and workers are lacking awareness of and 

commitment to comply with labour and environmental laws.  



 

 

· As a result, informal enterprises cannot access formal MSME support and financing nor 

participate in global value chains that require full compliance with all applicable regulations. 

What needs to be done? 

· Initiatives such as the production linked incentives (PLI) schemes and the recently launched 

zero effect zero defect (ZED) certification are helping to promote and boost the sector.  

· To help accelerate this process, the UN system in India is supporting these and other MSME 

development initiatives at the local, State and national levels. 

· Digitalisation concerns the integration of digital technologies, such as big data, artificial 

intelligence and virtual reality, in business processes, also known as Industry 4.0. With few 

exceptions, digitalisation into smart manufacturing operations is still in its infancy.  

· Therefore, there is a need for replicable digital solutions adapted for MSMEs, including 

digital enhancements for machinery and equipment currently in use.  

· Government initiatives such as the Digital Saksham and the interlinking of the Udyam, e-

Shram, National Career Service (NCS), and Atmanirbhar Skilled Employee-Employer 

Mapping (ASEEM) portals show the promise of targeted digitalisation schemes. 

· “Greening” reduces the environmental impact of MSME operations and fosters cleantech 

innovation and entrepreneurship to accelerate the transition to a circular and low carbon 

economy.  

· Energy efficiency provides a case in point as business and climate benefits go hand in hand. 

For example, together with the Bureau of Energy Efficiency (BEE), UNIDO provided energy 

efficiency advisory services to 695 MSMEs in 23 clusters covering brass, ceramic, dairy, 

foundry and hand tool sectors.  

· As a result, these MSMEs invested themselves during the cash-strapped COVID period Rs. 

157 crore to save 13,105 tonnes of oil equivalent and Rs. 81 crore in annual operating costs 

and preventing 83,000 tonnes of greenhouse gas emissions. 

· To increase the resilience of supply in response to recent shocks, production locations for 

global value chains are increasingly shifting and diversifying across countries and regions. 

Way Ahead 

· A forward-looking mindset centres on policy makers and society at large fully recognising 

and supporting the central socio-economic role that MSMEs play in India, as across the 

world.  



 

 

· In turn, to fully unlock emerging opportunities in the rapidly changing global value chain 

ecosystem and maximise the demographic dividend, MSME owners need to further commit 

to formalising their businesses, investing in improved productivity, compliance and most of 

all, decent work and jobs for India’s aspiring youth. 

Source: The Hindu 

Practice question: Examine the significance of the Raising and Accelerating MSME Performance 

scheme to revive the economy battered by the pandemic. 

 



 

GOVERNANCE IN INDIA  
By M. KARTHIKEYAN  

KIND ATTENTION !!
OUR BOOK IS THE ONLY BOOK 

ON GOVERNANCE WHICH COVERS 
THE WHOLE SYLLABUS

Aram.Academy.IAS           aramias_academy           aramias_academy           aimcivilservices           aramiasacademy.com

89396 96868 
89396 96869

info@aramiasacademy.com     
www.aramiasacademy.com

# C-40, 2nd Avenue, 
Anna Nagar West, Chennai - 40.


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9

