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1. GOODS AND SERVICE TAX (GST) COMPENSATION 

Context: To ease liquidity of states, the Centre released Rs 86,912crore of the entire amount 

of goods and service tax (GST) compensation payable to states up to May. 

 

Goods and Services Tax (GST) Compensation: 

 Goods and Services Tax (GST) was introduced in the country with effect from July 1, 

2017 and states were assured of 

compensation for the loss of any 

revenue arising on account of 

implementation of GST for a 

period of five years.  

 For providing compensation to 

states, cess is being levied on 

certain goods and the amount of 

cess collected is credited to 

compensation fund. 

 Bi-monthly GST compensation 

to states for the period 2017-18, 

2018-19 was released on time out 

of the compensation fund. 

 As the states protected revenue 

has been growing at 14 per cent 

compounded growth whereas the 

cess collection did not increase in 

the same proportion, COVID-19 

further increased the gap between 

protected revenue and the actual 

revenue receipt including reduction in cess collection. 

 In order to meet the resource gap of the states due to short release of compensation, 

Centre has borrowed and released Rs 1.1 lakh crore in 2020-21 and Rs 1.59 lakh crore 

in 2021-22 as back-to-back loan to meet a part of the shortfall in cess collection. 

Goods and Services Tax (GST) : 

 Goods and Services Tax (GST), is an indirect 

tax imposed on the supply of goods and 

services. It is a multi-stage, destination-

oriented tax imposed on every value addition, 

replacing multiple indirect taxes, including 

VAT, excise duty, service taxes, etc. 

 The 101 Constitutional Amendment Act was 

instrumental in ushering in the Goods and 

Services Tax (GST) in India. 

GST Compensation Act, 2017: 

 The GST Compensation Act, 2017 

guaranteed States that they would be 

compensated for any loss of revenue in the 

first five years  of GST implementation, 

until 2022, using a cess levied on sin and 

luxury goods. 



 In addition, Centre has also been 

releasing regular GST 

compensation from the fund to 

meet the shortfall. 

 The decision has been taken despite 

the fact that only about ₹25,000 

crore is available in the GST 

Compensation Fund. 

 The balance is being released by 

the Centre from its own resources 

pending collection of cess. The 

Compensation Cess is levied over 

and above the peak 28% rate on 

luxury or ‘sin’ goods, including cars.  

 

2. LIQUID NANO UREA 

Context: Prime Minister officially inaugurated the country’s first liquid Nano Urea plant at 

Kalol. 

 

Liquid Nano Urea (LNU): 

 Urea is a chemical nitrogen fertiliser, white in colour, which artificially provides 

nitrogen, a major nutrient required by plants. 

 Urea is the most important nitrogenous fertilizer in the country because of its high N 

content (46%N).  

 Liquid Nano Urea (LNU) is essentially urea in the form of a nanoparticle. 

 It is sprayed directly on the leaves and gets absorbed by the plant. 

 Fertilisers in nano form provide a targeted supply of nutrients to crops, as they are 

absorbed by the stomata, pores found on the epidermis of leaves. 

 According to IFFCO, liquid nano urea contains 4 per cent total nitrogen (w/v) evenly 

dispersed in water. 

GST Council: 

 Article 279A - GST Council to be 

formed by the President to administer & 

govern GST. It'sChairman is Union 

Finance Minister of India with ministers 

nominated by the state governments as its 

members. 

 The council is devised in such a way that 

the centre will have 1/3rd voting power 

and the states have 2/3rd. 

 The decisions are taken by 3/4th 

majority. 



 

 The size of a nano nitrogen particle varies from 20-50 nm. (A nanometre is equal to a 

billionth of a metre.) 

 The  conventional urea has an efficiency of about 25 per cent, the efficiency of liquid 

nano urea can be as high as 85-90 per 

cent. 

 IFFCO advises that 2-4 ml of nano urea 

should be mixed a litre of water and sprayed 

on crop leaves at active growth stages. 

 The liquid nano urea produced by Indian 

Farmers Fertiliser Cooperative (IFFCO) 

Limited comes in a half-litre bottle priced at 

Rs 240, and carries no burden of subsidy 

currently. 

 

Significance of Liquid Nano Urea (LNU): 

 Apart from reducing the country’s subsidy 

bill, it is aimed at reducing the unbalanced 

and indiscriminate use of conventional 

urea, increase crop productivity, and 

reduce soil, water, and air pollution. 

 Liquid nano urea has a shelf life of a year, 

and farmers need not be worried about 

“caking” when it comes in contact with 

moisture. 

 

 

IFFCO NBRC Plant: 

 The  Liquid Nano Urea has been 

developed at IFFCO’s Nano 

Biotechnology Research Centre 

(NBRC) at Kalol. 

 IFFCO commissioned the Kalol liquid 

nano urea plant, the country’s first, in 

August 2021. Over 3.6 crore bottles of 

this urea have been produced, of which 

2.5 crore have been sold. 

 IFFCO is setting up additional facilities 

for production of nano fertilisers at 

Aonla, Phulpur, Bengaluru, Paradeep, 

Kandla, Deoghar and Guwahati, besides 

expanding the Kalol plant, for the 

production of nano urea, nano DAP and 

nano micronutrients. These units will 

have a production capacity of 2 lakh 

bottles per day. 

 



Fiscal deficit: 

 Unveiling the revenue-expenditure data of the 

Union government, the Controller General of 

Accounts (CGA) said that the fiscal deficit in 

absolute terms was ₹15,86,537 crore 

(provisional). The Finance Ministry in February 

had estimated the deficit at ₹15,91,089 crore or 

6.9% of GDP. 

 Tax receipts during the fiscal were at ₹18.2 lakh 

crore as against the revised estimates (RE) of 

₹17.65 lakh crore, the data showed.  

 Total expenditure too was higher at ₹37.94 lakh 

crore against the RE of ₹37.7 lakh crore 

presented to Parliament on February 1, 2021.  

 The CGA further said the revenue deficit at the 

end of the fiscal was 4.37% for FY22. 

 For the last financial year, the government had initially pegged the fiscal deficit at 

6.8% of GDP in the Budget presented in February 2021. 

 There was a growth of about 35% over the last year's revenue collection, led by 

growth of about 50% in direct taxes and supported by about 20% growth in indirect 

taxes. 

 

Reasons for lower Fiscal deficit: 

 The spurt in tax revenues, especially GST collection, was mainly a result of DGARM, 

which is the Data Analytics wing of the GST Council. 

 Increased non-tax revenue receipts and lower capital spending, which absorbed the 

deficit in non-debt capital receipts and higher revenue expenditure. 

 

Fiscal deficit: 

 The difference between total revenue 

and total expenditure of the 

government is termed as fiscal deficit. 

 It is an indication of the total 

borrowings needed by the 

government. 

 The Gross Fiscal Deficit (GFD) is 

the excess of total expenditure 

including loans net of recovery over 

revenue receipts (including external 

grants) and non-debt capital receipts.  

 The Net Fiscal Deficit is the gross 

fiscal deficit less net lending of the 

Central government. 

3. FISCAL DEFICIT 

Context: Fiscal deficit improved to 6.71% of the FY22 GDP over the revised budget 

estimate of 6.9% per cent mainly on account of higher tax realisation. 



 The revenue loss to the Centre on account of the excise duty cut, lower-than-budgeted 

transfer of the RBI’s surplus, and the need for additional spending on food, fertilizer 

and LPG subsidies through the year. 

 

 

 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Several risks to the fiscal deficit for FY23: 



4. ALSO IN NEWS 

 

 

 

 

 

 

 

 

 

WORLD SUMMIT 

OF 

INFORMATION 

SOCIETY (WSIS) 

2022 

 

 Minister of State for Communications, Shri Devusinh 

Chauhan, attended the opening ceremony of World Summit 

of Information Society (WSIS) 2022, being organized by 

International Telecommunications Unions(ITU) at its 

headquarter in Geneva, Switzerland from 30th May to 3rd 

June, 2022. 

 The participation comes with India contesting the re-

election to the ITU Council, for the term 2023-2026.  

 India has been a member of ITU, since 1869 and has been 

continuously participating, actively in the works, and 

activities of the Union. 

 The World Summit on the Information Society Forum 2022 

represents the world's largest annual gathering of the ICT 

for development community. 

 The WSIS Forum is co-organized by ITU, UNESCO, 

UNDP and UNCTAD, in close collaboration with all WSIS 

Action Line Facilitators/Co-Facilitators. 

 Theme for this year is ICTs for Well-Being, Inclusion and 

Resilience: WSIS Cooperation for Accelerating Progress 

on the SDGs. 

 

 

 

 

 

 

 Krishnakumar Kunnath (23 August 1968 – 31 May 2022) 

popularly known as KK, was an Indian playback singer. 



 

 

KRISHNAKUMA

R KUNNATH 

 He recorded songs in Hindi, Tamil, Telugu, Kannada, 

Malayalam, Marathi, Odia, Bengali, Assamese and Gujarati 

languages. 

 He passed away on 31st may at the age of 53. He was 

performing at an event in Kolkata. 

 He has received six Filmfare Awards nominations, and a 

Filmfare Awards South. 

 

 

 

 

 

 

 

ASTRA MK-I 

BVRAAM 

 

 The Defence Ministry signed a contract with defence public 

sector undertaking Bharat Dynamics Limited (BDL) for 

supply of the indigenously developed Astra Mk-I Beyond 

Visual Range (BVR) air to air missiles and associated 

equipment for the Indian Air Force (IAF) and the Navy at a 

cost of ₹2,971 Crore. 

 The missile has been developed by the Defence Research 

and Development Organisation (DRDO). 

 The missile has a range of over 70 km. It can fly towards 

the target at a speed of over 5,555 km per hour. 

 The missile can travel at speeds more than four times that of 

sound and can reach a maximum altitude of 20km. 

 Astra missile has highly advanced features like Electronic 

Counter-Countermeasures or ECCM. 

 The missile, for which successful trials have already been 

undertaken by the IAF, is fully integrated on the Su 30 MK-

I fighter aircraft & will be integrated with other fighter 

aircraft in a phased manner, including the Light Combat 

Aircraft (Tejas). 

 The Indian Navy will integrate the missile on the MiG 29K 

fighter aircraft. 
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