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1. THE GREEN BOND 

CONTEXT:        

The Reserve Bank of India (RBI) announced that it will, for the first -time, issue Sovereign 

Green Bonds (SgrBs) worth Rs 16,000 crore, in two tranches of Rs 8,000 crore each in the 

current financial year.  

ABOUT GREEN BONDS:                 

� A green bond is a fixed-income instrument designed to support specific climate-

related or environmental projects. 

� Green bonds may come with tax incentives to enhance their attractiveness to some 

investors. 

� The phrase “green bond” is sometimes used interchangeably with “climate bonds” or 

“sustainable bonds.” 

� Green bonds are part of a larger trend in socially responsible and environmental, 

social, and governance (ESG) investing. 

� Green bonds are bonds issued by any sovereign entity, inter-governmental groups or 

alliances and corporates with the aim that the proceeds of the bonds are utilised for 

projects classified as environmentally sustainable.  

� The framework for the sovereign green bond was issued by the government on 

November 9, 2022. 

WORKING OF GREEN BONDS: 

� Green bonds work just like any other corporate or government bond. 

� Borrowers issue these securities in order to secure financing for projects that will have 

a positive environmental impact, such as ecosystem restoration or reducing pollution. 

� Investors who purchase these bonds can expect to make as the bond matures. 

� In addition, there are often tax benefits for investing in green bonds. 

BENEFITS FOR INVESTORS: 

� Green Bonds offer investors a platform to engage in good practices, influencing the 

business strategy of bond issuers.  

� They provide a means to hedge against climate change risks while achieving at least 

similar, if not better, returns on their investment.  



� In this way, the growth in Green Bonds and green finance also indirectly works to 

disincentivise high carbon-emitting projects, as per the IFC. 

USAGE: 

� The government will use the proceeds raised from SGrBs to finance or refinance 

expenditure (in parts or whole) for various green projects, including in renewable 

energy, clean transportation, energy efficiency, climate change adaptation, sustainable 

water and waste management, pollution and prevention control and green buildings.  

� In renewable energy, investments will be made in solar, wind, biomass and 

hydropower energy projects. 

 
  

 
2. THE FOREX RESERVE 

CONTEXT:   

India’s foreign exchange reserves fell by $70.1 billion in 2022, data released by the Reserve 

Bank of India (RBI) shows. The forex reserves stood at $562.9 billion in the week.  

MORE ON NEWS: 

� The decline in the forex reserves is partly due to the RBI intervention in the currency 

markets to stave off volatility and partly on account of depreciation of other major 

currencies held by the central bank.  

� The RBI holds major currencies including pound sterling, yen and euro in its reserves, 

which are expressed in US dollar terms. 

FOREX RESERVE: 

� Forex reserves are assets maintained by monetary authorities to check the balance of 

payments, deal with the foreign exchange rate of currency and to maintain financial 

market stability. 

� The RBI Act, 1934 and the Foreign Exchange Management Act, 1999 govern the 

foreign exchange reserves. 

� Composition- India’s forex reserves can be broken into four categories. 



� Foreign currency assets 

� Gold 

� Special drawing rights 

� Reserve Tranche Position 

Purpose- The main purposes of maintaining forex reserves are: 

� To ensure that the RBI has backup funds if the rupee rapidly devalues or becomes 

altogether insolvent 

� To check the rupee depreciation by selling the dollar in the Indian money market 

� To support our imports since all international transactions are settled in US dollars 

� To limit any vulnerability because of a sudden disruption in foreign capital flows, 

which could happen during a crisis 

� To establish a good image for the country at the international level thus helping in 

attracting foreign trade 

 
 

 

3. GM MUSTARD 

CONTEXT:  

The coalition for a GM-free India, a pan-Indian citizen’s platform, released a report 

showcasing 15 instances where statutory regulations were violated during the appraisal 

and approval of GM mustard in India. 

GM MUSTARD:  

� The environment ministry allowed the environmental release of the Dhara Mustard 

Hybrid (DMH-11), a transgenic mustard developed by Delhi University for its seed 

production and testing before its commercial release. 

� It is a Herbicide Tolerant (HT) mustard variety that has undergone genetic 

modification.  



� It has two alien genes —"barnase" and "barstar" -- isolated from a soil bacterium 

called Bacillus, amyloliquefaciens.  

� It enables the breeding of high-yielding commercial mustard hybrids.   

� At present, Cotton is the only GM crop allowed for cultivation in India.  

GM CROPS: 

� GM crops are derived from plants whose genes are artificially modified,  usually 

by inserting genetic material from another organism, in order to give it new 

properties, such as increased yield, tolerance to a herbicide, resistance to disease or 

drought, or improved nutritional value. 

� Probably the best-known variety of GM rice is golden rice. Golden rice involves the 

insertion of genes from a plant - both daffodils and maize have been used - and a soil 

bacterium to create a grain that is enriched with Vitamin A. 

� Earlier, India approved the commercial cultivation of only one GM crop, Bt cotton, 

but GEAC has recommended GM Mustard for commercial use. 

 

  

4. ALSO IN NEWS 

 

 

DEEPOR BEEL 

 

� Deepor Beel also spelt as Dipor Bil is a permanent 

freshwater lake, in a former channel of the Brahmaputra 

River, to the south of the main river. 

� It is an open lake basin connected with a set of inflow and 

outflow channels.  

� Beel means wetland or large aquatic body in Assamese. 

� Deepor Beel has both biological and environmental 

importance. 

� Considered as one of the largest beels and important 

riverine wetlands in the Brahmaputra valley of Lower 



Assam. 

� It is categorised as a representative of the wetland type 

under the Burma monsoon forest biogeographic region. 

� Deepor Beel is an important bird sanctuary inhabiting many 

migrant species. 

 

 

THE ANIMAL 

WALFARE 

BOARD OF INDIA 

 

� The Animal Welfare Board of India is a statutory advisory 

body Established in 1962 under Section 4 of the Prevention 

of Cruelty to Animals Act, 1960 

� The Animal Welfare Board of India, headquartered at 

Ballabhgarh in Haryana state, is a statutory advisory body 

advising the Government of India’s Ministry of Fisheries, 

Animal Husbandry and Dairying. The AWBI headquarters 

were previously situated in Chennai. 

� The Animal Welfare Board of India is a statutory advisory 

body on Animal Welfare Laws and promotes animal 

welfare in the country. 

� Established in 1962 under Section 4 of the Prevention of 

Cruelty to Animals Act, 1960, the Animal Welfare Board of 

India was started under the stewardship of Late Smt. 

Rukmini Devi Arundale, well known humanitarian. 
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