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1.  RBI REPORT ON STATE BUDGETS 

CONTEXT:       

The Reserve Bank of India released its report on state government budgets for 2022-23. 

MORE ON NEWS: 

ü The report outlines how state government finances, which had come under severe 

stress in 2020-21 because of the slowdown in the economy due to the pandemic, have 

improved in the years thereafter.  

ü However, there are several areas of concern. 

DEBT TO GDP RATIO: 

ü The state debt-to-GDP ratio remains uncomfortably high.  

ü As per the report, the debt-to-GDP ratio has fallen from 31.1 per cent in 2020-21 – a 

year when states had struggled to manage the economic fallout of the pandemic — to 

29.5 per cent in 2022-23. 

ü The Fiscal Responsibility and Budget Management review committee, headed by N K 

Singh, had recommended a debt-to-GDP ratio of 20 per cent for states.  

ü A high debt-deficit burden leaves little room for states to manoeuvre when faced with 

the next economic shock.  

CONTINGENT LIABILITIES: 

ü State governments have also seen a significant expansion in their contingent 

liabilities.  

ü Contingent liabilities here refer to the obligations of a state government to repay the 

principal and interest payments in case a state-owned entity defaults on a loan. 

ü As per the report, the guarantees issued by state governments have risen from Rs 3.12 

lakh crore or 2 per cent of GDP in 2017 to Rs 7.4 lakh crore or 3.7 per cent of GDP.  

OLD PENSION SCHEME: 

ü New risks have emerged with some states now opting to return to the old pension 

scheme. 

ü In the early 2000s, there was a growing realisation that financing the old pension 

scheme would prove to be challenging.  



ü Thus, a new pension framework was ushered in which would limit the financial 

burden of the state.  

ü While most states had then signed on to the new pension scheme, some states such as 

Rajasthan and Chhattisgarh have now chosen to revert. 

ü This will have adverse implications for state finances. States already allocate a 

significant portion of their own tax revenues towards pension — in 2020-21. 

 

 

 

 

 

2.  ASER 2022 REPORT 

CONTEXT:  

The impact of the pandemic and prolonged school closure was evident in the results of the 

Annual Status of Education Report (ASER 2022) survey. 

FINDINGS OF THE REPORT: 

ü It indicated a drop in the basic reading ability and arithmetic levels of children at the 

State and national levels. 

ü While only 10.2% of Class 3 children from government and private schools could 

read a Class 2-level text in 2018, this dropped further to 4.8% in 2022. Tamil Nadu 

was among the States with the lowest reading levels.  

ü Nationally as well, the figure dropped from 27.3% in 2018 to 20.5% in 2022. This, the 

survey report said, took the outcomes to pre-2012 levels, reversing the slow 

improvements achieved in the intervening years. 

ü The survey’s findings indicated a similar dip in basic reading levels among Class 5 

children who were able to read a Class 2-level text, and Class 8 students who could 

read a Class 2-level text across the country. 

ü As the pandemic subsided, school enrolment touched 4% in 2022 up from 97.2% in 

2018, when the last full pre-pandemic survey was conducted. 

ü For girls aged 11-14, this share dropped from 4.1% in 2018 to 2% in 2022 (which 

stood at 10.3% in 2006). 



ü Clearly, the pandemic has resulted in learning loss. However, the loss is much greater 

in reading as compared to arithmetic. 

ABOUT ASER: 

ü ASER is an annual survey that aims to provide district-level information on children’s 

enrolment and basic learning. 

ü The Survey has been conducted every year since 2005 in all rural districts of India. 

ü It is a household-based survey rather than a school-based survey: This enables all 

children to be included; those who have never been to school or have dropped out, as 

well as those who are in government schools, private schools, religious schools or 

anywhere else. 

ü Information on learning is collected from children in the age group 3-16: Basic 

household information is also collected. Recently, this has included household size, 

parental education, and some information on household assets. 

ü Children in the age group 5-16 are tested in basic reading and basic arithmetic. 

ü ASER standards have been adopted in several countries: Kenya, Uganda, Tanzania, 

Pakistan, Mali and Senegal. 

 

 

 3.  THE ECOLOGICALLY SENSITIVE 
ZONES

 

CONTEXT:  

The creation of eco-sensitive zones has provoked protests in Kerala and some other regions. 

ABOUT ESZ: 

ü Ecologically sensitive zones (ESZ) are intended to safeguard ‘protected areas’ — 

national parks and wildlife sanctuaries — by transitioning from an area of lower 

protection to an area of higher protection. 

ü Surrounding protected areas is a region of more than 1,11,000 sq. km — or 3.4% 

percent of the country’s land — which falls under the ESZ regime. 



ü The ESZs span notified forests outside protected areas, most of which could also 

come under gram sabhas’ jurisdiction under the FRA. 

PROTECTED AREAS:    

ü Protected areas cover 5.26% of India’s land area as 108 national parks and 564 

wildlife sanctuaries.  

ü They are notified under the Wildlife (Protection) Act 1972.  

ü Protected areas do away with even those activities permitted in ‘reserve forests’, 

where the rights of forest dependent communities — those residing on and/or 

accessing 

forest land — 

are 

extinguished, 

unless 

specifically 

allowed. 

PROHIBITED 

ACTIVITIES: 

ü Commercial 

mining, saw 

mills, 

industries 

causing 

pollution, establishment of major hydroelectric projects (HEP), commercial use of 

wood. 

ü Tourism activities like hot-air balloons over the National Park, discharge of effluents 

or any solid waste or production of hazardous substances. 

PERMITTED ACTIVITIES: 

ü Ongoing agricultural or horticultural practices, rainwater harvesting, organic farming, 

use of renewable energy sources, adoption of green technology for all activities. 

 



  4. ALSO IN NEWS
 

 

 

4TH INDUSTRIAL 

REVOLUTION 

 

ü The Centre for the Fourth Industrial Revolution in India 

(C4IR) was established in October 2018 to focus on the role 

of emerging technologies across different sectors and to 

plug the challenges that will emanate as we go through this 

journey. 

ü There are three pillars: 

· The first is the 4IR technologies such as artificial 

intelligence, the internet of things, blockchain and 

others.  

· The second focus is on public-private cooperation. 

India recently announced drone services. 

· The third pillar is a multi-stakeholder partnership. 

We have to look at all the pieces together —

government, industries, start-ups, civil society, and 

consumers — for inclusiveness. The overall focus is 

to bring in greater social good by leveraging 

technologies. 

 

 

THE CHATGPT 

 

ü The ChatGPT can answer “follow-up questions”, and can 

also “admit its mistakes, challenge incorrect premises, 

and reject inappropriate requests.” 

ü It is based on the company’s GPT 3.5 series of language 

learning models (LLM). 

ü GPT stands for Generative Pre-trained Transformer 3 and 

this is a kind of computer language model that relies on 

deep learning techniques to produce human-like text based 



on inputs. 

ü The model is trained to predict what will come next, 

and that’s why one can technically have a ‘conversation’ 

with ChatGPT. 

ü It can be used in real-world applications such as digital 

marketing, online content creation, answering customer 

service queries or as some users have found, even to help 

debug code. 

ü The bot can respond to a large range of questions while 

imitating human speaking styles. 
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