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1.  CAPITAL OUTFLOWS   

CONTEXT:    

Capital outflows to the tune of $100 billion 

(around Rs 7,80,000 crore) are likely to take 

place from India in a major global risk scenario 

or a black swan event, says a Reserve Bank of 

India (RBI) study.                         

MORE ON NEWS: 

ü There is a 5-per-cent chance of portfolio 

outflows from India of the order of 3.2 

per cent of GDP or $100.6 billion in a year in response to a Covid-type 

contraction in real GDP growth or a GFC (global financial crisis) type decline in 

interest rate differentials vis-a-vis the US or a GFC type surge in the volatility index 

(VIX). 

ü According to NSDL data, foreign portfolio investors have pulled out a record Rs 

2,08,587 crore ($26.75 billion) from the Indian markets in calendar year 2022 so 

far. 

CAPITAL OUTFLOWS: 

ü Capital outflow is the movement of assets out of a country.  

ü Capital outflow is considered undesirable as it is often the result of political or 

economic instability.  

ü The flight of assets occurs when foreign and domestic investors sell off their 

holdings in a particular country because of perceived weakness in the nation's 

economy and the belief that better opportunities exist abroad.  

CAPITAL OUTFLOWS AND EXCHANGE RATE: 

ü A nation's currency supply increases as individuals sell currency to other 

nations.  

BLACK SWAN EVENT 

· A black swan is an 

unpredictable event that is 

beyond what is normally 

expected of a situation and has 

potentially severe 

consequences. 

· Black swan events are 

characterized by their extreme 

rarity, severe impact, and the 

widespread insistence they were 

obvious in hindsight. 

 



ü For example, China sells yuan to acquire U.S. dollars. The resultant increase in the 

supply of yuan decreases the value of that currency, decreasing the cost of exports and 

increasing the cost of imports.  

ü The subsequent depreciation of the yuan triggers inflation because the demand 

for exports rises and the demand for imports falls. 

 

 

2. MINISTERIAL CONFERENCE 

CONTEXT:  

Member countries of the World Trade Organization (WTO) wrapped up the Ministerial 

Conference’s twelfth outing (MC12) securing agreements on relaxing patent regulations to 

achieve global vaccine equity. 

MINISTERIAL CONFERENCE OF WTO: 

ü The MC is at the very top of WTO’s organisational chart.  

ü It meets once every two years and can take decisions on all matters under any 

multilateral trade agreement.  

ü Unlike other organisations, such as the International Monetary Fund or World 

Bank, WTO does not delegate power to a board of directors or an organisational 

chief.  

ü All decisions at the WTO are made collectively and through consensus among 

member countries at varied councils and committees.  

ü This year’s conference took place in Geneva, Switzerland. 

MAJOR OUTCOME OF MC 12: 

ü On fisheries, there would be a check on illegal unreported and unregulated fishing 

in our waters and elsewhere. There would be very strict controls on overfished 

areas so that fish stocks are restored.  

ü Additionally, no subsidies are to be provided for fishing in areas outside EEZ or 

RFMOs. The TRIPS decision will boost export, vaccine equity, accessibility and 

affordability.  



ü A country can authorise the production of vaccines patented elsewhere and there 

would be no consent required as well as there would be no limit on exports.  

ü A decision on diagnostics/therapeutics would be taken in 6 months. There would 

be a faster pandemic response in future and there would be fewer trade barriers in 

pandemics. 

 

 

3. AGNEEPATH SCHEME 

CONTEXT:  

Protests against the Centre's Agnipath recruitment scheme continues in various parts of the 

country.  

ABOUT AGNEEPATH: 

ü The scheme applies to the Air Force, Navy, and Army.   

ü The new scheme has been approved by the Cabinet Committee on Security and 

will go into effect immediately.  

ü The scheme's primary goal is to minimize the armed forces' age range and to 

reduce the escalating pension bills.  

ü The scheme was introduced because more funds were being spent on salaries and 

pensions rather than on much-needed military modernization. 

ü Youth aged 17.5 to 21 years old will be hired directly  from educational 

establishments or through recruiting rallies under the scheme.  

ü They will be hired through a contract.  

ü They will go through a six month intensive training programme as well as 3.5 

years of active service. 

ü Only 25% of the most motivated and best-performing army personnel will be offered 

a 15-year extension after 4 years in the military services.  

ü These troops will be known as Agniveers. 



ü Those who join the military will receive favourable terms from the government.  

ü Aside from a decent income, reportedly around Rs 40,000 per month during the 4th 

year of service, the administration will also contribute to the fund's corpus, which will 

offer a retirement benefits of around Rs 11 lakh upon exit.  

ü Soldiers will contribute approximately 30% of their salaries to the corpus, with the 

government matching their contributions.  

ü The government will also assist soldiers in obtaining educational loans.  

ü The Ministry of Home Affairs has stated that Agniveers will be given preference 

when recruiting for the Central Armed Police Forces. 

 

 

4. ALSO IN NEWS 

 

 

OPERATION 

SANKALP 

 

ü Indian Navy’s stealth Frigate, INS Talwar is presently 

deployed for Op Sankalp commemorating the 3rd 

continuous year of Indian Navy’s presence in the Gulf for 

protection of India’s Maritime Interests. 

ü Post attacks on merchant ships in the Gulf of Oman in June 

2019, Indian Navy had commenced Maritime Security 

Operations, code named ‘Op SANKALP’, in the Gulf 

Region to ensure safe passage of Indian Flag Vessels  

transiting through the Strait of Hormuz. 

 

WEST SETI 

PROJECT 

 

ü India will be taking on an bold hydropower project in 

Nepal — West Seti — almost 4 years after China withdrew 

from it, ending a six-year engagement between 2012 and 

2018. 

ü The West Seti Dam is a proposed hydroelectric dam on 

the Seti River in the Far-Western Development Region 

of Nepal.  

BENEFITS: 



ü The power station would be located approximately 63 

kilometres upstream of the Seti River confluence  with 

the Karnali River, with the dam site located a further 19.2 

kilometres. 

 

JUNETEENTH 

 

ü Juneteenth– the portmanteau of June and nineteenth– is 

the oldest nationally celebrated commemoration of the 

ending of slavery in the US, observed on June 19 every 

year.  

ü It is also known as Emancipation Day or Juneteenth 

Independence Day. 

ü On January 1, 1863, then-president Abraham Lincoln 

issued the Emancipation Proclamation, which declared 

that “all persons held as slaves” within the states in 

rebellion “are, and henceforward shall be free.” 
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