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POLITY 

RECUSAL OF JUDGES 

 

 

 
 

Constitution vests a lot of power and certain amount of immunity in judges. Fairness and 

impartiality are the fundamental qualities to be possessed by a judge. In India, for the vast 

majority of cases, there are no reports of having been heard by a partial and unfair judge 

but there are instances where the contrary happens. 

 

Once it appears to the judge that he cannot deliver justice in an impartial manner, 

ethically he is expected to recuse. The right to recuse is given to the discretion of the 

judges.  

 

This trend of recusal of judges started from a case in 1852 where Lord Cottenham recused 

himself from the case of Dimes V Grand Junction Canal, because he possessed some of 

the shares in the company involved in the case. Since then recusal became a part of 

custom in common law jurisdictions. 

 

Why in news? 

Recently, two Supreme Court judges — Justice Indira Banerjee and Justice Aniruddha Bose 

— have recused themselves from hearing cases relating to West Bengal.  

 

Delhi High Court judge AnupBhambhani recused himself from hearing a plea by digital 

media houses challenging the validity of the IT rules regulating intermediaries. 

 

Why does a judge recuse? 

· When there is a conflict of interest, a judge can withdraw from hearing a case to 

prevent creating a perception that she carried a bias while deciding the case. The 

conflict of interest can be in many ways — from holding shares in a company that is 

a litigant to having a prior or personal association with a party involved in the case. 

 

· The practice stems from the cardinal principle of due process of law that nobody 

can be a judge in his/her own case. Any interest or conflict of interest would be a 

ground to withdraw from a case since a judge has a duty to act fair.  

 

What is Recusal of Judges? 

the withdrawal of a judge, prosecutor, or juror from a case on the grounds that they are 

unqualified to perform legal duties because of a possible conflict of interest or lack of 

impartiality. 
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· Another instance for recusal is when an appeal is filed in the Supreme Court against 

a judgement of a High Court that may have been delivered by the SC judge when 

she was in the HC. 

 

What is the process for recusal? 

· The decision to recuse generally comes from the judge himself/herself as it rests on 

the conscience and discretion of the judge to disclose any potential conflict of 

interest. 

 

· In some circumstances, lawyers or parties in the case bring it up before the judge. If 

a judge recuses, the case is listed before the Chief Justice for allotment to a fresh 

Bench.There are no formal rules governing recusals, although several Supreme Court 

judgments have dealt with the issue 

 

· In Ranjit Thakur v Union of India (1987), the Supreme Court held that the tests of the 

likelihood of bias is the reasonableness of the apprehension in the mind of the party. 

“The proper approach for the Judge is not to look at his own mind and ask himself, 

however honestly, “Am I biased?” but to look at the mind of the party before him,” the 

court had held. “ 

 

· A Judge shall not hear and decide a matter in a company in which he holds shares… 

unless he has disclosed his interest and no objection to his hearing and deciding the 

matter is raised,” states the 1999 charter ‘Restatement of Values in Judicial Life’, a 

code of ethics adopted by the Supreme Court. 

 

Can a judge refuse to recuse? 

· There is no specific legislation in India to direct a judge’s recusal. Even though there 

are no specific laws regarding the same, there has been customary practice. This is 

based on a probable existing bias, where judges are expected to recuse. 

 

· Once a request is made for recusal, the decision to recuse or not rests with the 

judge. While there are some instances where judges have recused even if they do 

not see a conflict but only because such an apprehension was cast, there have also 

been several cases where judges have refused to withdraw from a case. 

 

· For instance, in 2019, Justice Arun Mishra had controversially refused to recuse 

himself from a Constitution Bench set up to re-examine a judgement he had 

delivered previously, despite several requests from the parties. Justice Mishra had 

reasoned that the request for recusal was really an excuse for “forum shopping” and 

agreeing could compromise the independence of the judiciary. 

 

· In the Ayodhya-Ramjanmabhoomi case, Justice U ULalit recused himself from the 

Constitution Bench after parties brought to his attention that he had appeared as a 

lawyer in a criminal case relating to the case. 
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Do judges record reasons for recusal? 

· Since there are no formal rules governing the process, it is often left to individual 

judges to record reasons for recusal. Some judges disclose the reasons in open 

court; in some cases, the reasons are apparent. 

 

· The two Supreme Court judges who have recused from cases relating to West 

Bengal had been Calcutta High Court judges. The cases they have recused from 

relate to post-poll violence in the state and the Naradascam, which have become 

political battles between the state and Centre in court. 

 

Judgements and statements related to Recusal of judges 

· Even Supreme Court of India has violated one of the guiding principles of law that no 

one can be a judge in his own case in many instances like forming a collegium for 

appointment of judges, there has been not much judgments on the issue of recusal. 

 

· There has been a lot of heated courtroom exchanges but none of these ends up in 

records as these are open court statements made by the judges. In one of its 

landmark decisions, Supreme Court held that if a judge is shown to have a pecuniary 

concern in the result of a matter, then the judge has to be inevitably recused from 

hearing the matter. 

 

· However, in cases where the concern of the judge is something other than 

pecuniary, the recusal would not be mandatory. There should be an enquiry for 

analysing the extent of such an interest. Then judge can be disqualified after being 

subjected to either the principle of "real danger" or "reasonable apprehension". 

 

· In one of the landmark cases, Ashok Kumar Yadav v. State of Haryana, the Supreme 

Court tried to explain the reasons behind recusal. Rather than leaving it to the 

absolute discretion of the judges, the likelihood of bias was focused on. If there is a 

reasonable chance for the judge to be biased, the judge is supposed to recuse 

himself. This stems up from the principle laid down by Lord Hewart CJ in the case of 

R v Sussex Justices, ex parte McCarthy “Not only must Justice be done; it must also 

be seen to be done”. In general, the Indian judiciary has followed this principle and 

even in case of recusal, the judiciary has recommended itself to follow this. 

 

· The then CJI RanjanGogoistated “A judge says a lot of things to test the 

waters...What was said in a healthy debate was understood by you as an opinion. 

The opinion is in the order. You are quoting from sentences exchanged in the 

debate...the main matter is pending before this court. How can you say the court has 

decided the matter? That the CJI has prejudged? Is this fair? You want to serve the 

country, is this how you serve the country?” 

 

· Another deeply problematic issue is the demand of CJIRanjangogoi for ‘trusting the 

Judges’. It seems as if the apex court is oblivious to the notion of a judge is remotely 
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himself on trial when he is judging a matter where he is interested. This principle of 

open justice exists principally due to the fact that we are a democratic polity and 

there should not be a necessity of ‘trusting the judges’. 

 

· Former CJI Ranjangogoi said that he was also unhappy about the petitioner for 

recusal, who was not present in court, relying upon certain media reports on the 

courtroom exchanges while the hearing was ongoing. When the petitioner relied on 

news reports by the reporters from the Supreme Court, the CJI was not impressed 

and he presumed that the petitioner was ignorant about the working of the Supreme 

Court. According to the CJI, the oral observations made by a Judge cannot be used 

as a valid apprehension of bias but the CJI did not clarify as to why oral observations 

should not be used. 

 

· The legal fraternity has criticized this order and the Commonwealth Human Rights 

Initiative has also criticized these statements by former CJI RanjanGogoi. “Not only 

must Justice be done; it must also be seen to be done”, It is important that justice 

appears to be done. 

 

· In a landmark verdict in 2015 holding that the National Judicial Appointments 

Commission as unconstitutional, Justice Kurian Joseph and Justice Madan Lokur 

had referred to the need for judges to give reasons for recusal to build transparency 

and help frame rules to govern the process. 

 

· In the case of Sanjay Kumar Srivastava v. Acting Chief Justice, it was held that not 

only were the judges not really permitted to cherry-pick whatever subject matter 

jurisdiction they preferred, they were also not given any options to hear whatever 

case they would want to hear, since the mechanism of the judiciary would have 

buckled and the judicial functioning could have come to an end by a cohort of inner 

tiffs on account of yearning for a specific subject matter jurisdiction or a specific 

case. 

 

Recusal can also lead to instances where cases get dragged causing delay in justice 

delivery. This is the flip side of judges using their discretion to recuse from the case and 

not doing their judicial duty. 
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HISTORY 

HOYSALA TEMPLE 
Why in News?  

Hoysala Temples in Karnataka finalised as India’s nomination for World Heritage List for 

2022-2023 

 

Hoysala Architecture 

· Hoysala architecture is the building style developed under the rule of the Hoysala 

Empire between the 11th and 14th centuries 

 

ü Built in 1121CE during the reign of the Hoysala King, Vishnuvardhana 

Hoysaleshwara 

 

· The Hoysala temples contain multiple shrines grouped around a central pillared hall 

and laid out in the shape of an intricately-designed star. 

 

· Some of the famous temples are:  

 

ü Hoysaleshvara temple at Halebid, Karnataka that was built in dark schist stone 

by the Hoysala king in 1150 

 

ü Chennakeshava temple in Somnathpura, Karnataka built around AD 1268 under 

Narasimha III 

 

ü Kesava temple at Belur, Karnataka built by Vishnuvardhana. 

 

Salient Features of Hoysala Architecture 

· Multiple shrines of different deities were built around a central pillared hall. 

 

· The Hoysala temples contain multiple shrines grouped around a central pillared hall 

and laid out in the shape of an intricately-designed star. 

 

ü There used to be a zig-zag pattern in the walls and stairs of the temple 

 

· Soft soapstone was the main building material. 

 

· Jagati is an upraised platform, and a temple used to be made at that Jagati. 

Hoysala temples are considered rich in architecture. 

 

· Mandapa is a common feature of Hoysala architecture. It is the prayer hall that is 

entered through an intricately designed lintel known as the 'makara torana.' 
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· The vimanas are the place where the principal deity resides. The shapes of these 

vimanas are either stellate (star shaped) or staggered square. 

 

Chennakeshava Temple 

· Chennakeshava Temple, also referred to as Keshava, Kesava or Vijayanarayana 

Temple of Belur, is a 12th-century Hindu temple in Karnataka which is dedicated to 

Vishnu. 

 

· It was commissioned by King Vishnuvardhana in 1117 CE, on the banks of the Yagachi 

River in Belur 

 

· The temple artwork depicts scenes of secular life, dancers and musicians, as well as 

a pictorial narration of Hindu texts such as the Ramayana, the Mahabharata and the 

Puranas through numerous friezes. 

 

· It also includes themes from Shaivism and Shaktism, as well as images of a Jina 

from Jainism and the Buddha from Buddhism 

 

World Heritage Sites 

· World Heritage Sites are cultural and/or natural sites considered to be of 

outstanding universal value, which has been inscribed on the World Heritage List by 

the World Heritage Committee. 

 

· World Heritage Sites are designated by UNESCO for having cultural, historical, 

scientific or other forms of significance. 

 

· As of July 2021, a total of 1,154 World Heritage Sites (897 cultural, 218 natural, and 39 

mixed properties) exist across 167 countries. With 58 selected areas, Italy is the 

country with the most sites on the list. 

 

· In India 32 cultural, 7 natural, and one mixed site together constitute 40 world 

heritage sites 
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GEOGRAPHY 

TRIPLE DIP LANINA 
Context: 

The first “triple-dip” La Niña (three consecutive years) of the 21st century affected 

temperature and precipitation patterns and exacerbated drought and flooding in 

different parts of the world. 

 

What is El Nino and La Nina? 

· El Nino and La Nina are complex weather patterns resulting from variations in ocean 

temperatures in the Equatorial Pacific Region.  

 

· They are opposite phases of what is known as the El Nino-Southern Oscillation 

(ENSO) - a change in air pressure over the tropical Pacific Ocean and It is also part 

of Walker Circulation - an air circulation from the Eastern pacific i.e. along the coast 

of Peru-Chile to western Pacific(Australia-New Guinea). 

 

· Episodes of El Niño and La Niña typically last nine to 12 months, but can sometimes 

last for years. 

 

· El Niño and La Niña events occur every two to seven years, on average, but they don’t 

occur on a regular schedule. Generally, El Niño occurs more frequently than La Niña. 

Normal condition 

· In order to understand the development of El Nino& La Nina, it’s important to be 

familiar with normal conditions in the 

Pacific Ocean.  

 

· Normally, trade winds blow westward 

across the tropical Pacific, the region of 

the Pacific Ocean located between the 

Tropic of Cancer and the Tropic of 

Capricorn.  

 

· These winds push warm surface water towards the western Pacific, where it borders 

Asia and Australia and gives good rainfall. 

 

· The westward movement of warmer waters causes cooler waters to rise up towards 

the surface on the coasts of Ecuador, Peru, and Chile. This process is known as 

upwelling. 

 

· These cold waters make the Eastern Pacific region drier. 
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La Nina 

· La Nina, the “cool phase” of ENSO, is a pattern that describes the unusual cooling of 

the tropical eastern Pacific. 

 

· During La Nina, the westward blowing trade winds are stronger than normal which 

moves excessive warm water towards the western pacific, so the waters in the 

western Pacific are even warmer than normal and waters in the eastern Pacific are 

even colder due to increased upwelling.  

 

· This results in the extreme climate in both the Western Pacific (Heavy flood) and 

Eastern Pacific (Severe drought) 

than the normal condition. 

 

· The latest La Nina is expected to 

last through the early spring of 

2022 (February), the NOAA 

statement said. Previous La Ninas 

occurred during the winter of 

2020-2021 and 2017-2018. An El 

Nino developed in 2018-2019. 

 

· Two La Ninas happening one after the other (with a transition through ENSO neutral 

conditions in between) is not uncommon. It is usually referred to as a ‘double-dip’. 

 

El Nino 

· El Niño is a climate pattern that describes the unusual warming of surface waters in 

the eastern tropical Pacific Ocean. El Nino is the “warm phase” of a larger 

phenomenon called the El Nino-Southern Oscillation (ENSO). 

 

· During an El Niño event, westward-blowing trade winds weaken along the Equator. 

These changes in air pressure and wind speed cause warm surface water to move 

eastward along the Equator, from the western Pacific to the coast of northern South 

America. 

 

· This results in the heavy rainfall in Eastern Pacific and severe drought in the Western 

Pacific. 

 

· El Niño was recognized by fishers off the coast of Peru as the appearance of 

unusually warm water.  
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· We have no real record of what 

indigenous Peruvians called the 

phenomenon, but Spanish immigrants 

called it El Niño, meaning “the little 

boy” in Spanish. When capitalized, El 

Niño means the Christ Child, and was 

used because the phenomenon often 

arrived around Christmas.  

 

· El Niño soon came to describe irregular 

and intense climate changes rather than just the warming of coastal surface waters.  

 

'Flavors' of El Niño 

· Variations of El Niño are referred to as “flavors.” “Flavor" of El Niño is the El Niño 

Modoki, or Modoki Niño. Modoki is a Japanese word meaning "similar, but different." 

Modoki Niño, also called the Central Pacific Niño, is characterized by changes in sea-

surface temperatures in the central,not eastern, Pacific.  Opposite to El Nino 

Modokki is LaninaModokki 

 

 

Declaration of an El Nino 

· Scientists use the Oceanic Nino Index (ONI) to measure deviations from normal sea 

surface temperatures, which is a measure of the departure from normal sea surface 

temperature in the east-central Pacific Ocean, is the standard means by which each 

El Nino episode is determined, gauged, and forecast. 

 

· If Sea Surface Temperature in the Equatorial Pacific Ocean rise 0.50C above the 

historic average for consecutive three months and change in the atmospheric 

conditions and rainfall pattern in Equatorial Pacific Ocean then the Scientists 

officially declare an El Nino. 
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‘Triple dip’ La Niña 

· They usually develop in the March-June period, and are the strongest during winter 

(November-January in the northern hemisphere), before weakening or dissipating 

by March or April of next year. 

 

· The current La Niña episode has already surpassed that in length. Having started in 

September 2020, it has prevailed for the last 24 months, and entered into third year 

in a row. This is called as Triple Dip Lanina. 

 

· However, El Niño and La Niña events are not mirror images of each other. They differ 

in length and strength. 

 

· El Niño episodes occur more frequently and are usually associated with more 

impactful weather events. La Niña, on the other hand, has a longer run. That is why 

multi-year La Niña events, those that continue for more than 12 months, are quite 

common. An El Niño is more likely to be a single-year event. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



12 | P a g e  
 

ECONOMY 

ONE COMMODITY ONE EXCHANGE 
 

Why in news? 

Capital markets regulator, the Securities and Exchange Board of India (SEBI) has proposed 

a ‘one commodity one exchange’ policy in a bid to reduce fragmentation of liquidity and 

help every stock exchange develop an exclusive set of unfragmented liquid contracts. 

 

What is One Commodity One Exchange proposal? 

Currently there are multiple exchanges in India that have competing contracts on the 

same commodity, resulting in the fragmentation of trading volumes. Having a single 

exchange launching contracts of a specific commodity derivative could result in higher 

volumes and have a bigger impact. 

 

 

 

Globally, Bursa Malaysia Derivatives has developed a niche for crude palm oil, CME Group 

of the US is known for its contracts on soyabean, corn, wheat, gold, silver, crude oil and 

natural gas, while LME in the UK has gained a niche in non-ferrous metals such as 

aluminium, nickel, zinc and lead. 

 

Who has proposed this and why? 

 

Market regulator SEBI has floated the One Commodity One Exchange proposal through a 

consultation paper and has sought public comments. Though India is either one of the 

largest consumers or producers of a number of commodities, it has little or negligible say 

in setting commodity prices in such products. When stock exchanges have specific 

commodity contracts for trading exclusively on their platforms, they are likely to focus on 

developing various aspects such as adequate warehousing and storage, transport, 

communication technologies and setting standards for that particular commodity. Such 
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measures by all stock exchanges for their respective commodities would lead to the 

development of the commodity derivatives market in the long run. 

 

Will it apply to all commodities? 

 

Of the 91 commodities notified by SEBI for trading in derivatives, trading happens in 40 

commodities only. Even if each stock exchange focuses on two-three products of the 50 

remaining commodities, they can develop 10-15 products in two-three years’ time. Such 

an effort by stock exchanges, if successful, may give the necessary forward push to the 

Indian commodity derivatives market in some of the commodities and may be 

successful in bringing the attention of the world to Indian markets. In case of agri-

commodities, the concept should be applicable to narrow agri-commodities, which do 

not fall into the sensitive and broad category. Spices such as coriander or jeera, where 

production is concentrated in a specific region but has high volatility, are examples of 

narrow agri-commodities. 

 

Will such a move reduce competition in the market? 

 

SEBI believes that the proposed concept does not aim to thwart the competition amongst 

stock exchanges. However, it may provide a new impetus to stock exchanges to develop a 

market in their chosen commodities for the benefit of the stakeholders, rather than 

chasing the same set of stakeholders of a particular commodity. The concept is not 

against the concept of universal exchanges and is not being developed to bring any 

restrictions. Rather, it has been developed to curb the practice of stock exchanges that 

merely copy products launched by other stock exchanges and depend on shift of 

demand rather than building up new demand. 

 

What does SEBI seek to achieve by doing this? 

 

Through the proposed One Commodity One Exchange, SEBI is aiming at reducing 

fragmentation of liquidity and helping every stock exchange develop an exclusive set 

of un-fragmented liquid contracts. Through this, SEBI aims to bring about the 

comprehensive development and deepening of the Indian commodity derivatives 

markets and help India to be in a position so as to able to influence the global 

benchmark pricing of such commodities and become a price setter for such 

commodities. 

 

What are the risks in promoting one commodity one exchange? 

 

It may create artificial barriers at the cost of other markets and value chain participants, 

leading to increased overall costs, including trading, compliance and technology. 

Allowing only one exchange to offer products in a commodity for 3-5 years may go 

against market development as the designated exchange may fail to build liquidity, but at 

the same time would continue to enjoy a monopoly status in the said commodity. 
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ENVIRONMENT 

ELEPHANT 
 

· Elephants are the largest land mammals on earth and have distinctly massive 

bodies, large ears, and long trunks.  

 

· They use their trunks to pick up objects, trumpet warnings, greet other elephants, or 

suck up water for drinking or bathing, among other uses.  

 

· Both male and female African elephants grow tusks and each individual can either 

be left- or right-tusked, and the one they use more is usually smaller because of 

wear and tear.  

 

· Three genetically different species exist:  

 

i. African savanna elephant  (Critically Endangered) 

ii. African forest elephant( Vulnerable) 

iii. Asian elephant (Endangered) 

· African savanna elephant is the largest elephant species, while the Asian forest 

elephant and the African forest elephant are of a comparable, smaller size. 

 

· Asian elephants differ in several ways from their African relatives, with more than 10 

distinct physical differences between them. For example, Asian elephants' ears are 

smaller compared to the large fan-shaped ears of the African species.  

 

· Only some male Asian elephants have tusks, while both male and female African 

elephants grow tusks. 

 

· Led by a matriarch, elephants are organized into complex social structures of 

females and calves, while male elephants tend to live in isolation or in small 

bachelor groups.  

 

· A single calf is born to a female once every four to five years and after a gestation 

period of 22 months—the longest of any mammal.  

 

· Calves are cared for by the entire herd of related females. Female calves may stay 

with their maternal herd for the rest of their lives, while males leave the herd as they 

reach puberty.  

· Elephants need extensive land areas to survive and meet their ecological needs, 

which includes food, water, and space.  

 

· On average, an elephant can feed up to 18 hours and consume hundreds of pounds 

of plant matter in a single day. 
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· Like all highly social mammals elephants have a well-developed system of 

communication that makes use of all of their senses - hearing, smell, vision and 

touch - including an exceptional ability to detect vibrations. 

 

             

Asian Elephant: 

· The Asian elephant is the largest land mammal on the Asian continent. They inhabit 

dry to wet forest and grassland habitats in 13 range countries spanning South and 

Southeast Asia.  

 

· Asian elephants are extremely sociable, forming groups of six to seven related 

females that are led by the oldest female, the matriarch.  

 

· In Asia, elephant herd sizes are significantly smaller than those of savannah 

elephants in Africa. 
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SCIENCE AND TECHNOLOGY 

NATIONAL PHARMACEUTICAL PRICING 

AUTHORITY (NPPA)  
 
Why Was In News? 

India’s drug pricing regulator, National Pharmaceutical Pricing Authority (NPPA), has 

allowed an increase in the maximum retail prices of 21 drugs currently under price control 

by as much as 50%. 

 

ABOUT NPPA 

National Pharmaceutical Pricing Authority (NPPA) was constituted vide Government of 

India Resolution dated 29th August, 1997 as an attached office of the Department of 

Pharmaceuticals (DoP), Ministry of Chemicals & Fertilizers as an independent Regulator for 

pricing of drugs and to ensure availability and accessibility of medicines at affordable 

prices. 

 

FUNCTIONING OF NPPA 

1. To implement and enforce the provisions of the Drugs Price Control Order (DPCO), in 

accordance with the powers delegated to it. 

2. To undertake and sponsor relevant studies in respect of pricing of 

drugs/formulations. 

3. To monitor the availability of drugs, identify shortages, if any, and to take remedial 

steps. 

4. To collect/maintain data on production, exports and imports, market share of 

individual companies, profitability of companies etc. for bulk drugs and formulations. 

5. To deal with all legal matters arising out of the decisions of the Authority. 

6. To implement and enforce the provisions of the Drugs Price Control Order (DPCO), in 

accordance with the powers delegated to it. 

7. To undertake and sponsor relevant studies in respect of pricing of 

drugs/formulations. 

8. To monitor the availability of drugs, identify shortages, if any, and to take remedial 

steps. 

9. To collect/maintain data on production, exports and imports, market share of 

individual companies, profitability of companies etc. for bulk drugs and formulations. 

10. To deal with all legal matters arising out of the decisions of the Authority. 
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Drug Prices Control Order, 2013 

Under the provisions of DPCO 2013, only the prices of drugs that figure in the National List 

of Essential Medicines (NLEM) are monitored and controlled by the regulator, the 

National Pharmaceutical Pricing Authority. 

Essential medicines are those that satisfy the priority healthcare needs of the majority 

of the population. The primary purpose of NLEM is to promote rational use of medicines 

considering the three important aspects i.e. cost, safety and efficacy. 

Paragraph 19 of the DPCO, 2013, deals with increase or decrease in drug prices under 

extraordinary circumstances. However, there is neither a precedent nor any formula 

prescribed for upward revision of ceiling prices. 

National List of Essential Medicines (NLEM) 

· Essential medicines are those that satisfy the priority health care needs of the 

population. These are selected with due regard to disease prevalence, evidence on 

efficacy and safety, and comparative cost-effectiveness. 

 

· The list is prepared by the Union Ministry of Health and Family Welfare. 
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CURRENT AFFAIRS 

ZERO DEFECT ZERO EFFECT (ZED) 

CERTIFICATION SCHEME 
Why in News? 

· The Ministry of Micro, Small, and Medium Enterprises (MSME) launched a revamped 

Zero Defect Zero Effect (ZED) Certification Scheme, with an aim to make Indian 

companies globally competitive and help them get easier access to capital. 

Background 

· MSMEs are amongst the strongest drivers of economic development, innovation and 

employment; it becomes imperative to strengthen their ecosystem.  

 

· The Government of India envisioned the Zero Defect Zero Effect (ZED) initiative to 

enhance MSME competitiveness, make them sustainable and transform them as 

National and International Champions. 

 

About ZED  

· The Zero Defect, Zero Effect (ZED) scheme launched by Prime Minister in October 2016 

had targeted certifying 22,222 micro, small and medium enterprises (MSMEs) for 

their high-quality manufacturing processes and products. 

 

· MSME Sustainable (ZED) Certification is an extensive drive to create awareness 

amongst MSMEs about Zero Defect Zero Effect (ZED) practices and motivate & 

incentivise them for ZED Certification while also encouraging them to become MSME 

Champions. 

 

· The ZED Certification aims at enhancing the competitiveness of an MSME through 

assessment, handholding, managerial and technological intervention etc., hence it is 

not just a Certification. 

 

Focused Area 

· MSMEs can reduce wastage substantially, increase productivity, enhance 

environmental consciousness, save energy, optimally use natural resources, expand 

their markets, etc.  

 

· In order to enhance their global competitiveness and sustainability, MSMEs will  be 

motivated to adopt best practices in work culture, standardisation of products, 

processes, systems etc.  
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Phases of scheme 

This Scheme is proposed to be implemented in 2 Phases: 

 

· Phase 1: For Manufacturing MSMEs with UDYAM Registration. This phase will focus 

largely on maximizing inclusion of manufacturing MSMEs and taking them through 

the journey of ZED. 

 

· Phase 2: Inclusion of Service Sector MSMEs. This phase will also strive to integrate 

those MSMEs (manufacturing and Service Sectors) who are registered under a State 

Government protocol/system but not on UDYAM. From this phase onwards, 

additional information regarding MSME operations/performance may be collected 

so as to create a National MSME Competitiveness Index. 

 

Objectives 

· Encourage and enable MSMEs for manufacturing of quality products using latest 

technology, tools & to constantly upgrade their processes for achievement of high 

quality and high productivity with the least effect on the environment 

 

· Develop an Ecosystem for ZED Manufacturing in MSMEs, for enhancing 

competitiveness and enabling exports 

 

· Promote adoption of ZED practices and recognising the efforts of successful MSMEs 

 

· Encourage MSMEs to achieve higher ZED Certification levels through graded 

incentives 

 

· Increase public awareness on demanding Zero Defect and Zero Effect products 

through the MSME Sustainable (ZED) Certification 

 

· Identify areas to improve upon, thereby assisting the Government in policy decisions 

and investment prioritization 
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Components of the Programme 

· Industry Awareness Programmes/Workshop 

· Training Programmes 

· Assessment & Certification 

· Handholding 

· Benefits/Incentives. 

· PR campaign, Advertising & Brand Promotion 

· Digital Platform 

Certification Level 

MSME Sustainable (ZED) Certification can be attained in THREE Levels after registering and 

taking the ZED Pledge: 

· Certification Level 1: BRONZE 

· Certification Level 2: SILVER 

· Certification Level 3: GOLD 

Parameters to achieve the 3 levels 

· The model is so structured that upon fulfilling the basic first 5 parameters, the entity 

can qualify for the Bronze level certification.  

 

· Bronze certification is the first step that makes an MSME eligible for financial 

subsistence and technical handholding support to understand, implement and gain 

certification to Silver & Gold levels. 

 

· It requires compliance to 14 parameters for Silver and all 20 parameters for Gold 

certifications. 

 

Subsidy on Cost of Certification 

· An MSME unit will get subsidy as per the following structure, on the cost of 

certification: 

 

i. Micro Enterprises: 80% 

ii. Small Enterprises: 60% 

iii. Medium Enterprises: 50% 
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Additional Subsidy: 

· There will be an additional subsidy of 10% for the MSMEs owned by Women/SC/ST 

Entrepreneurs OR MSMEs in NER/Himalayan/LWE/Island territories/aspirational 

districts. 

 

· In addition to above, there will be an additional subsidy of 5% for MSMEs which are 

also a part of the SFURTI OR Micro & Small Enterprises - Cluster Development 

Programme (MSE-CDP) of the Ministry. 

 

Eligibility 

· All MSMEs registered with the UDYAM registration portal (of the MoMSME) will be 

eligible to participate in MSME Sustainable (ZED) Certification and avail related 

benefits/incentives. 

Other Incentives 

· ZED-certified MSME players will be offered subsidies in stall charges, airfares, and 

freight charges for participating in businesses exhibitions and fairs abroad. 

 

· Certified MSMEs would also be eligible for concession in banks’ processing fees and 

rate of interest along with preference in lending 

 

Related topics 

1. Schemes related to MSME 

2. MSME KAWACH 
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